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EEC COMMISSION '3LOCKS UK URANIUM IMPORTS FROM AUSTRALIA 
LD251053Y Londen THE GUARDIAN in Engiish 28 Jul 78 p 14 ID 


{Text] Britain clashed with the European Commission yesterday over the signing of a 
safeguards agreement that would allow Britain to import uranium for nuclear fuel fram 
Australia. Legal objections from the commission halted yesterday's signing of the 
agreement, which has already been initialled by the two countries. 


The objections brought a strongly-worded statement fram the Department of Energy which 
said the government “very much regretted" that the agreement could not be signed. 


The deal covers items such as non-proliferation, and would allow significant quantities 
or uranium to be imported to Britain in the 1980s. 


The Energy Department's statement said the government "does not accept that the 
objections raised by the commission are well founded since the agreement was negotiated 
in full confirmity with the UK's obligations as a member state of EURATOM." 


The commission's stance had "blocked" the agreement, the statement said, in a way that 
"cannot possibly be considered in the interests of the Community or its members, and 
directly conflicts with an important national interest of the UK." 


_The problem is understood to be that under the safeguards agreement, Britain would 
need Australian permission to transfer fuel manufactured from the uranium to other 
countries not covered by safeguards agreements. Apparently, the commission believes 
this could conflict with the free movement of materials within the EEC. 


EEC ANNOUNCES FIRST TRADE LIBERALIZATION MOVES WITH PRC 
LDO11045Y London THE TIMES in English 1 Aug 78 p 4 LD 


[Excerpt] Brussels, July 31--The Europe n Community today announced its first moves 
toward liberalizing trade with China since the signing of the EEC-China trade accord 
in April. | 


A Comminity spokesman said the EEC Commission had proposed to ministers a reduction 
of import tariffs for 20 Chinese products over and above a list of items normally) 
granted to commnist or "state-trading" countries. 


In the five-year non-preferential accord, China agreed to give "favourable 
consideration" to West Europe's exports if granted easier EEC access for its 
goods. 
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ANTIXIJACKING MEMORANDUM SUBMITTED TO FRG 
AU261252¥ Vienna WIENER ZEITUNG in German 26 Jul 78 p 1 Av 


[Text] In @ memorandum submitted to the Bonn Foreign Ministry on Tuesday, Austria has 
declared its readiness to participate, within the framework of its possibilities, in 
implementing the resolution of the Bonn summit meeting on the struggle againsi hijacking. 
As has been announced by the FRG Foreign Ministry, State Secretary Peter Hermes has thanked 
Austrian Ambassador Franz Pein for this on behalf of the FRG Federal Government. Thus 
Austria will immediately discontinue flights to any country which does not extradite or 
sentence hijackers, or does not return e hijacked airplane. Moreover, it will prohibit 
flights by airplanes of such a country over Austrian territory. 


INTERNATIONAL DRUG RING SMASHED IN LOWER AUSTRIA 
AU311250Y Vienna DIE PRESSE in German 29-30 Jul 78 pn 14 AU 
[Editorial report: "New Drug Ring Broken Up"] 


(Text] An intermational drug ring, the largest one in Austria thus far, has been broken 
up in lower Austria and Vienna: After many months of investigation, drug investigators 
of the Interior Ministry and the Vienna Security Office arrested 25 individuals and are 
prosecuting another 15 individuals who were not detained. A total of 78 kilograms of 
hashish and 1 kilogram of heroin--with an estimated value of AS 2.5 million--were 
confiscated. The gang, whose "head" is 60-year old Greek innkeeper Konstantin Papas from 
Vienna-landstrasse, has most likely smiggled at least one ton of hashish to Austria in the 
past few years. 


Papas, Who is being named as a leading figure of the international drug scene, was 
assisted by a 38-year-old Turk, Hasan Yorulmaz, also a resident of Vierma, and a 43-year- 
old taxi owner, Karl Heinz Mathera from Doebling. Ti imshish cache was found in 
Mathera's garden house in Strasshof as a result of information wh8eh had reached the 
gendarmery. Also arrested were 7 Turks, 3 Yugoslavs and 14 Austrians in addition to the 
Greek gang leader. Twelve of the individuals were arrested in May by the lower Austrian 
criminal police after trying to sell major quantities of hashish in the Waldviertel 
region. 


Diplomatic Luggage Used for Smuggling 
AU311255Y Vienna KURIER in German 31 Jul 78 p 9 AU 


[Ernst Bieber report: "Srothers from Heidenreichstein Used 'Connection:' The Drugs 
Came in CD Lluggage"] 


[Summary] Police investigating the largest drug case in Austria thus far have made a 
new discovery. The drugs were not only smuggled in truck sideboards, sleeper compart- 
ments and pantyhose but also in diplomatic luggage. The road covered by the drugs is, 
properly speaking, paradoxical. 


"The drugs, dispatched from Turkey and Lebanon to Austria, were sent by return mail in 
diplomatic luggage in the Middle East. The recipient was a young Austrian employed in 
Saudi Arabia. The young man is 22-year-old Manfred Eigenschink from Heidenreichstein 

in the Waldviertel." Manfred's 23-year-old brother Harald Eigenschink, a drug addict who 
had been arrested earlier, "had foisted the shipments containing the drugs on an unsus- 
pecting commercial attache accredited in Vienna for further dispatch." The commercial 
attache emabled the Eigenschink company, building a glass plant in Saudi Arabia, “to for- 
ward urgent shipments for the plant directly, allegedly by diplomatic luggage, to the 
Middle East to save time-consuming formlities.” 
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DISCONTENT, POLITICAL MALAISE THREATEN BELGIAN DEMOCRACY 
LD311049Y Paris LE MONDE in French 28 Jul 78 p 6 ID 
{Pierre de Vos report: "Belgium: Work of Deputies and Senators Strongly Criticizeda"] 


{Excerpt] Brussels--The Belgian Parliament ended one of the longest sessions in its 
history when it passed an “anti-crisis" law on Wednesday, 26 July, after giving special 
powers to the government. But over the next 2 weeks several deputies and senators will 
continue to examine the government's “community” plans, that is to say, permanent 
regionalization of the country, in commi<tee. 


The parliamentarians have thus sat for longer than in other years. But paradoxically 
they have never had such a bad reputation, A wind of anti-parliamentarianism is blowing 
through the country. The press ceaselessly criticizes deputies and senators: They are 
criticized for their absenteeism (in recent weeks fewer than 10 percent of the deputies 
were present at some lower house sessions); the futility of their speeches; and finally, 
their concern to protect their retirement pensions, whereas they were willing to reduce 
those of certain top officials. 


A very responsible rightwing personality, Flemish Professor Derine, writes in an Anvers 
newspaper: "We are ripe for dictatorship," There is general discontent, he explains, 
from the farmers to trade union members. The citizens are weary of the politicians! 
doubtful maneuvers and their incompetence, "Only a strong regime can still save the 
country," the professor adds, explaining thai *s has a long past as an antifascist and 
that it is necessary to prevent a rightist adventure and intervention of the generals. 


It is true that deep unrest exists in the country, where the economic crisis is worsening 
and there are as yet no signs of how the regionalized Belgium will look. Por the time 
being it seems to most Belgians that the only result of the new structures is to give 
their country the world record for the number of civil servants per square kilometer.... 
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ARMY INSPECTOR LEAVES FOR 4-DAY VISIT TO PORTUGAL 
LD311114Y Hamburg DPA in German 1018 GMT 31 Jul 78 LD 


{Text} Bonn--Lt Gen Horst Hildebrandt, inspector of the army, flew to Portugal today 
for a 4-day official visit. According to the Defense Ministry he was invited by [words 
indistinct]. General Hildebrandt will be received by President Eanes. Apart from visits 
to army units and colleges, talks at the Lisbon Defense Ministry have also been planned. 


MINISTER APEL INTERVIEWED ON MILITARY, LOGISTICS ISSUES 
DWOLOSSSY Stuttgart Domestic Service in German 1740 GMT 30 Jul 78 Dw 


[Wolfgang Fechner undated interview with Federal Defense Minister Hans Apel, presumably 
in Bonn--recorded] 


{Excerpts} [Question] Let us begin with the money question. Where, in your budget, are 
the expenditures for our share of the NATO long-term program in light of the consultations 
just held? 


[Answer] The budget consultations have been concluded. I have been granted another DM50 
million for research projects. Under the NATO criteria, and these include personnel 
expenditures, expenditures for the Federal Border Police and part of the expenditures for 
Berlin, we now have @ real increase of more than 5 percent, 3.2 percent to be exact, in 
the defense efforts or =e Federal Republic of Germany. Thus we have lived up to the 
commitment undertaren by ti: chancellor, under which our defense efforts for the 1979 
fiscal year have to be increased by a real 5 percent, meaning, discounting inflation. 
This has not yet been achieved for 1980, but then, the budget discussions will be held 
only 12 months from now. 


[Question] In the spring you suggested to our American partner a sort of compensation 
deal for our participation in AWACS, the airborne early warning and control syste. 

This will probably go up in smoke. To judge by voices heard in the United States concern- 
ing the Gepard leasing program, at any rate, they are not very receptive over there. 

How is an offset program in the other direction, as it were, to be acoomplished? 


[Amewer) I have never believed in the Gepard deal, because to me it would be strange to 
obtain a very expensive arms system by leasing. This can be done with trucks and even 
passenger cars, but it cannot be done with high-quality weapons systems, I think, all 

the more because the question will immediately arise, after the expiration of the leasing 
period--in 6 or 7 years--as to who will then take these arms and at what price. I have 
always comsicered this a plan that could hardly be implemented. What is important to me, 
by way of compensation for our share in AWACS, if you wish to put it that way, is the 
location of the system, the main base for missions; this will be located in the Federal 
Republic. We have prevailed on this point. We have also prevailed with our demand that 
DM200 million worth of trucks be bought by the United States from German producers. And 
third, nearly 50 percent of the orders from the AWACS early warning system have been con- 
tracted for by German industry. Thus, one last bone of contention remains, and on this 

| demand clear answers from my U.S. colleague, namely, the answer to the question whether 
the Americans are prepared and able to purchase roughly 0M250 million worth of telephone 
equipment from German producers for the U.S.Armed Forces. Negotiations on this point 
are in progress; the responsibility for them on our side rests with the Ministry of 
Postal Affairs and Communications. 
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Tnings 3or': look os¢, but | intend to write J.-S. colleague a letter one of these Gays 
— 
illustrat> mow important tnis matter is for a favorable decision in the Bundestag. 
. Late leptember . . uld inke to go to tne Suncestar committees and tell them: This is 


m@ situaticn, hy apply for our participation in the AWACS early warni.g systen. 
l am convinced, and especially so .f everything comes out alright in the case of the 
telepnone .nstalla‘ions, tnat the Bundestag will give its approval. 


[Question] Some differences of opinion occurred between you and the federal minister 
of postal affairs and telecommunications over the new, stationary equipment of the U.S. 


Armed Forces in tne Federal Republic concerning telephone and telecommunications facilities. 
Has this been settled in the meantime so that the United States can be given acceptable 


—— 3— ——9 
guctations - 


[Answer] It looxs that wuy. | must say this with some reservation because both sides 
are maxing an effort in that direction. The Federal Post Office and thus also the Postal 
Ministry surely nave recognized that we must treat a big customer like the U.S. Armed 
forces differen=ly than a nomaal participant in the postal network. And the Americans 
realize that | am ratner firmly determined to push these things to a conclusion because 
Jo believe tnat what matters nere is jobs. And if we introduce the AWACS early warning 
ystem, we are renouncing German jobs for arms orders; hence we must have compensation. 
am stating this qui'e coolly and without any chauvinism, but I think it does not make 
such a bad imprersion either. So there is a chance that we will obtain a compromise. 
In any event a compromise, under which at least an essential part of these telephone 
installations are ordered in the Federal Republic, is better than negotiations dragging 
on indefinitely. 


i © Be 


[Question] Let us proceed to another subject: Just a few days ago you mentioned leftist 
radical infiltration or the Bundeswehr. Has this had any effect on discipline and combat 
readiness’? What does the Bundeswehr do to counter this? What does the military counter- 
intelligence service do? 


[Answer] There is no such thing as infiltration. If one visited the political meetings 
of all democratic parties during the past land-diet election campaigns, one could gain 
the imprecsion, as an unbiased or uninformed party, that the Communist League of West 
Germany dominates this country. These few loudmouths ha@e often given the impression that 
they are the ones who form the political climate in our country. And when the votes were 
counted in Hamburg and in Lower Saxony, it was clear that they are just a few hundred. 
This ic also true for the Bundeswehr. They goto the Bundeswehr, that is to say, they have 
themselvos inducted, tney stage rows, distribute leaflets, agitate, but without the least 
effect. And if | mentioned an increase in these activities, then this is more a statistical 
increase than a geruine danger to the spirit of the Bundeswehr. It goes without saying 
that we are defending ourselves nevertheless, not least because I will not tolerate that 
our army is put in the wrong light nationally and internationally by rightist and leftist 
radical troublemakers. This army is sound, and this is why we will not allow the image 
of the army to be tarnisned. 


[Question] Your ministry has just announced reassignments and transfers in the top 
positions of the armed forces. People outside are wondering whether this already reveals 
the handwriting of the minister. Does it? 
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1 AD >» were is absolutely no handwriting recognizable there. What is being done 
is m ¢ most capable people are selected from among eligible persomel, 
ZS om one poi i must say that there is perhaps some handwriting involved, We find 
arselves IL iitficult situation because the generals eligible for leadership positions 
re all cer 55 amd 00 years of age. When I have to make my selection I prefer cone 
dio i Dit younser because we cannot just reshuffle leadership positions every other 
year. This may be unjust te some older people, but it is better for the rank and file. 


7 . , 
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promotions are effected by quality but also by age. This is an attempt 
© rejuvenation so that we do not end up facing real problems cf senescence 
in the army's leadership a few years from now. 


.@uestion] Let us revert to larger policy issues again, How do you assess the state of 
MEFR negotiations Your party friend Pawelczyk advocates a negotiating offensive on 
concessions, Are you prepared to make parts of the Bundeswehr the subject of concessions? 


{Answer} There are ‘two positions here, neither of which are mine. Position number one 
is that of the opposition: All this is but the devil's work and only goes to show what 
we are letting ourselves in for. We must not continue negotiating on all this and allow 
nis to be pushed further. I think this is fundamentally wrong. I also think that it 

ic necessary to add some nuances to Mr Pawelezyk's position, Surely the 

Soviet Union's proposals are interesting. For the first time they are on a level conm- 
parable to the level of the Western offer; yet naturally, questions remain unanswered, 
How many troops really exist in East and West? Is this parity or is it not? And there 
are questions concerning national contingents within disarmament. This means that I want 
to negotiate constructively to achieve results; I mean negotiating point by point, 
instead of exchanging notes. That will not get us any farther. But all this with due 
care. And this is why we must maintain the full defense readiness of the West and thus 
also of W> Bundeswehr until definite safeguard results, which lend themselves to control 
by East and West are achieved, 


[Question] A cold period has broken out in U.S.-Soviet relations which also affects 
SALT, the negotiations on strategic arms limitation, What is the position of the Federal 
Republic? 


[Answer] Naturally the Federal Republic does not participate in the negotiations, yet 

we are greatly interested in success of the negotiations. I do not want to say 
anything about time parameters, This is why we must be very careful not to block political 
lieve lopwent processes which lead to greater security and detente, notwithstanding every 
readiness to take human rights seriously indeed, Hence I feel that we should not take on 
world politics and the dissident issue in such a way that ultimately both are bound to 
suffer. 


[Question] A last and national question: Will we get an army structure which is in 
xeeping with the challenge of modern weapons systems or will the fali not yet bring a final 
lecision on this issue? 


[Answer] There is a schedule, which says quite clearly that the debates will be conducted 
here in September-October quite seriously, I am in constant dialog with the ground forces 
mranch, in particular with the inspector, to coordinate my concepts with his, I cannot 
tell you which week of the fall it will be, but we will have a decision before Christmas, 
This is net only in line with my character but also in keeping with the necessity to 
tecide quickly and purposefully. In so doing we must naturally take into consideration 
the role and potential of the new weapons systems, the requirements of NATO, and the 
social interests of the soldiers, who cannot just be sent around the country from one 
place to the next. Defensive strength also means satisfaction of the soldiers. 
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FEDERAL REPUBIIC OF GERMANY 


AGREEMENT REASSED TO HOLD CSCE SCIENTIFIC FORUM Im 1960 
LD310850¥ Hamburg DPA in German 1755 GMT 25 Jul 78 LD 


{Text] Bomn--The first "scientific forum” of the 55 nations that took part in the CSCE 
will be held in February 1960 in Hamburg. The forum was suggested in 1973 by then Federal 
Poreign Minister Walter Scheel. One hundred thirty scientists from the 35 countries reached 
an agreement to this effect at their preparatory meeting which ended in Bom on Friday 
after more than 5 weeks. In the final address of the meeting, State Secretary Peter Hermes 
of the Foreign Ministry called the meeting further proof that cooperation is possible, in 
the spirit of the CSCE final act, to achieve its objectives. 


Matters dealing with the natural sciences, medicine, the arts and social sciences will 
be discussed at the 2-week forum, The finral report, which was the subject of haggling 
until the last minute, mentions, as areas for discussion, primarily alternative energy 
sources and the problems of food production, in view of the threatening population ex- 
plosion and also the menacing increase in heart diseases, cancer and virus infsctions in 
East and West. Questions of the environment and developments in urban construction are 
also to be discussed, 


The head of the Soviet delegation, Professor A,S. Khokhlov of the USSR Academy of Sciences, 
expects, as he said in a DPA interview, a meeting of the “best brains in the science 
world” in Hamburg. He described the Bonn preparatory meeting as very successful, 

praising the good atmosphere and above all the organizational work of the German hosts. 


State Secretary Hermes pointed to the special role that the Hamburg forum will play as 

a “part of the CSCE process."' He said he was certain that the topics on the agenda would 
interest numerous scientists. The purpose of the forum is to expand contacts and the 
exchange of information between scientific institutions and researchers, He expressed his 
pleasure that the Federal Republic will host the forum, Hermes thanked in particular the 
Swedish delegation, which, together with representatives of the nonalined countries, made 
an effective contribution to the agreement through “balanced compromise suggestion." 

The East wanted a stricter delimitation of topics, whereas the West wanted the widest 
possible variety of topics. Agreement was finally reached, based on the definition in 
"basket three” of the CSCE final act, according to which related problems of joint interest 
in the sphere of present and future developments in science and the promotion of extended 
contacts will be discussed, 


Professor Khokhlov said that on the whole he was satisfied: "We have worked out an 
objective and the organizational framework," There are some moments of doubt, however, 
about whether everything will turn out well. Here he was obviously referring to the 
statement made by the British delegation on the trials of So. iet dissidents and to the 
question of human rights. The Soviet side, it was said, felt that this topic should not 
be on the agenda. “Large political issues” were in the main excluded from the Bonn 
Beethovenhalle. The experts--the delegation from San Marino was the last to arr ve--res- 
tricted themselves chiefly to a purely scientific discussion, 
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ARMED MAN SEIZES HISTACES IN IRAQI EMBASSY IN PARIS 
JNSL1027TY Baghdad INA in Arabic 0950 GHT 351 Jul 75 JN 


[Text] Paris, 31 July--An armed can claiming to be the brother of Sa'id Hamanit [PLO 
representative killed a few months ago] today detainec five callers in the first floor 

of the Iregi Embassy in Paris. ‘The armed man is demanding that «a plane take his to London 
for the release of the girl who threw a hand grenade at the Iraqi epbassador’s car and 
who is being detained by British suthorities. 


The armed car. broke through the Iraqi Embassy with another armed gan who fled after they 
opened fire and wounded a person, Iraqi Ambassador in Paris Mundhir Tawfiq held contacts 
from outside the embassy with the ambassadors of Cater, Algeria, and Kuwait in Paris to 
mediate with the gan who is armed with a machinegun. Policemen found a machinegun on the 
sidewalk near the embassy; this machinegun was thrown by the other armed man, who fled. 


Taree Die in Shootout 
LD311820Y Paris Domestic Service in Prench 1900 GMT 31 Jul 78 ID 


[Summary] The siege of the Iraqi Embassy is over, ‘The toll is *iree dead: one inspector 
from the antiterrorist sqvad, one member of the [Iraqi Embassy security services, and a 
terrorist who died on his way to the hospital. All the hostages are safe and sound, but 
the situation is confusing as it was the Iraqi Embassy security services who opened fire 
on the Prench police as they took away a terrorist who had just surrendered. Alain 


Menarques reports: 


Towards 1830, the negotiations between the Iraqi ambassador, the Arab League member and 
the Algerian diplomat with the commando ended with the unconditional surrender of the 
commando. Commissioner Ottevioli, Inspector (Broussard) and the ireqi ambassador went 
into the Embassy via the garage. They stayed there a few mimutes then they came out, 

and just as they were getting into a white car a member of the Iraqi security services, 

a bodyguard, opened fire on the terrorist, Unfortunately he hit a police inspector who 
was mortally wounded. Then shots were exchanged by all sides, and a member of the [ragi 
Embassy security service was killed. One policeman was killed and two others wounded. 

A few mirmutes later the shooting stopped, and the embassy bodyguards were taken to police 
headquarters for questioning. 


PORMER MINISTER SEES DIRE OUTCOME FROM CARTER RIGHTS CRUSADE 
LD311505Y Paris LE MONDE in Prench 25 Jul 78 pp 1, 4 ID 


(Maurice Druon article: “Does Jimmy Carter Think He Is Saint Louis?" --first paragraph 
is editorial introduction] 


[Text] Even though Mr Carter has toned down his initial statements on the subject, his 
refusal to eventually authorize the export of o11 drilling equipment to the Soviet Union 
has led to a strong reaction on the part of M Maurice Druon, a Rally for the Republic 
(RPP) deputy for Paris and former minister, which he develops in an article published 
below. 


The first role to be observed in foreign ~-ilcy Sefore making any decision is to ask 
yourself the following question: “What will happen?” It appears that Mm Carter has 
either not been told about it or has not yet discovered it for himself, 








FRANCE 


Did he not recently amounce that in reply to--or in retaliation e-ainst, as some people 
ever. .ay--the recent Moscow trials. he would reserve for himself the rignt to either 
gutticorize or praomibit the export of oil drilling equigment to the USSR? Does Mm Carter 
believe that fore’en affairs are dealt with in the mamer of classified advertisements 


published ic. local newspapers in the exchange column--"we will exchange sophisticated 
tilling ewtigmert for acquittal of <cissidents’” This step seems rather irresponsibie. 


* Carter must be aware--and even if he is not, the CIA is--that the USSR desperately 
meeads the automated plant comsisting of laser operated drilling and welding bits which 
American companies were to supply to it, Wry? Because in the near future--some 5-10 
years, according to experts--the USSR could well cease to be an oll-exporting country 
amd become an oll-importing country both on its own behalf and or the behalf of the 
Warsaw Pact member states. Unless the huge and hitherto unexploited Siberian deposits 
can compensate for a gradual exhaustion of its other oilfields the USSR needs that 
advanced technology, which it now lacks, to exploit its Siberian deposits which are 
especially difficult for access. 


What will happen if the United States stubbornly refuses tc supply the equipment to the 
Seviet Union? Either the USSR will find the equipment it desperately needs elsewhere--in 
Japan, for example--and America will get nothing for its pains, or it will not find it 
and, unable to accept the idea of becoming dependent on others in a sphere as vital as 
the energy sphere, will increase even further the pace of its efforts to acquire strategic 
control over oil resources and routes. It will slightly increase its efforts to invest 
in the Middie East and Africa. We will then witness a repetition and intensification of 
operations similar to those which have taken place in Afghanistan, Yemen, the Seychelles, 
Somalia, Angola and Zaire, in a manner which the Americans will deem, too late as usual, 
to represent a direct tmreat and to be unacceptable to then, 


The continental blockade was not an ummitigated success as far as Napolean was concerned, 
Does President Carter believe that he will be able to bring the USSR to its knees by 
proclaiming a technological blockage against it? There are provocations in which you 
should taxe care not to indulge. You cannot confront such an empire as the USSR with 
the possibility that it could lack energy supplies--an empire which deploys more than 
2,500 muclear warhead missiles and 37 armored divisions just on its European borders 
alone, as well as some 430 surface ships and 240 submarines in the Mediterranean, the 
Atlantic and the Indian Ocean. 


The only way to prevent the outbreak of World War III is to insure that no big power is 
forced to try to dominate others through fear that it could itself become dependent on 
others with respect to its essential supplies. The Russians certainly do not want war, 
but they will equally certainly fight a war if they deem it necessary. The Western 
democracies obviously do not want war either; however, if the case arose, would they 
fight a war or even show their determination to do so at an early cnough stage’? The 
arswer to that question is not so certain, Therefore we are placing ourselves in a 
losing position, at least in the preliminary stages. 


The best way of righting this situation is not necessarily to try and impose respect for 
human rights on countries which set more store by respect for the regime and the state. 
This gives thes: countries the perfect excuse for alleging interference in their affairs 
ani using this as a means of interfering in ow affairs in their own way. We are goimg 
the rigut way about increasing provocation, Human rights are a fine thing but the 
survival of the human race on our continents is also an issue whic’ deserves consideration, 
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It is only right and proper that the Moscow dissident trials should outrage Western public 
opinion, but it is a matter which should be left to the public, in other words to intel- 
lectuals, journalists, associations and protest, defense or support leagues. But a head of 
state should kmow whether he can bite before he bares his teeth. What is Jimmy the cru- 
sader hoping to achieve? Does he think he is Saint Louis [presumed reference to 13th 
century French Crusader King Louis Ix] and will be able to convert the infidels? And in 
the name of what gospel would he do so? ‘The gospel according to Helsinki? 


I womder who could have taken this famous agreement for a beginning instead of what it | 
really was, in other words an end, It was not the dawming of an age of international 
tenderness but a seal on existing situations. Wo real statesman would have signed the 
Helsinki final act, in other words would not have subscribed to a statement which his 
negotiating partners so desperately wanted for so few concessions in return, or else he 
would have drawn out the negotiating process for 10 or 20 years like the disarmament talks. 


It was quite ciear before Belgrade that the famous “third basket" had no meaning for the 
Soviets, It was clear well before Belgrade that “human rights" stopped at the Oder-Neisse 
frontier. Similarly, from Helsinki onward, the concept of Europe stretching from "the 
Atlantic to the Urals" could have been filed in tine museum of great unexecuted plans, unluss 
Europe fell entirely under Marxist control after large-scale destruction, 


The Soviet Goverrment has just made it quite clear that it is master in its own country 
and its opponents are sent to prison, The most recent prisoners were specially chosen 
to show this, and the U.S, statements probably made their sentences hezevier, 





We know that President Carter means well. He even cultivates his good intentions; but 
there are hundreds of well-meaning people these days. It is hard-headed men who are 
rare in world affairs now. This whole incident, which is extremely serious in many 
respects, proves and confirms just how necessary it is for Western Europe to insure its 
independence and, if that is not possible, for Prance at least to preserve hers. 


BARRE: DOLLAR STABILITY DEPENDS ON U.S, ECONOMIC, ENERGY POLICIES 
LD010928yY Paris Domestic Service in French 0600 GMT 1 Aug 78 LD 


(Summary] During his visit to Cholet, in Maine-et-Loire yesterday, Premier Raymond Barre 
spoke about the present weakmess of the dollar: [Begin recording] It is my sincerest 
wish that the dollar, which is and remains an international currency, should become stab- 
ilized. It is not sufficient Just to speak about this: It is also necessary that U.S, 
economic policy and U.S. energy policy should lead the holders of dollars to have confi- 
dence in this currency. The performance of a currency on the exchange market depends on 
the confidence felt for the policy of the country whose currency it is. Therefore, it is 
my deepest wish that confidence in U.S, economic policy should be reflected in confidence 
in the dollar and in the dollar's stability, [end recording] 


GISCARD REITERATES SUPPORT FOR SPAIN'S ENTRY INTO EEC 


1D312122Y Madrid in Spanish to Europe 1830 GMT 31 Jul 78 LD 


(fxcerpts] French President Valery Giscard d'Estaing has once more reiterated his support 
for Spain's entry into the EEC. He was speaking at the presentation of credentials by 

the new Spanish ambassador to the Elysee, Here is a report from Agustin Rodriguez in 
Paris: 

















VII. 1 Aug 78 K 4 FRANCE 


The new Spanish ambassador in Paris, Miguel Solano Aza, today presented his credentials to 
the Prench president. Im a short address at the accreditation ceremony, the French 
president said: You are taking up your post at a special moment in Franco-Spanish 
relations. You represent, Mr Ambassador, a neighboring and friendly country which we 
esteem and whose recent evolution is the object of France's most sincere admiration, 

The president also said that France supports Spain's candidscure to join the EEC, his 
exact words being: France supports Spanish entry into the EEC as it serves the irterests 
of Spain and those of Europe also, 


With this statement, Giscard was probably attempting to counter recent statements by 
Gaullist leader Jacques Chirac, who said that Spanish entry into the EEC would pose 
insurmountable difficulties. The statement, furthermore, seems calculated to take the 
sting out of the recen': leftwing assault by the socialists and communists who are 
strongly opposed to the extension of the ccmmmnity. 


STIRN DISCUSSES GREECE'S EEC CANDIDACY DURING ATHENS TALKS 
LD311241¥Y Paris LE MONDE in French 30-31 2°11 78 p 3 ID 
("M.M." report: "Mr Stirn Confirms That France Supports Greece's EEC Candidacy" ] 


[Text] Athens--At the invitation cf Mr Yeoryios Kondoyioryis, Greek minister in charge 
of relations with the EEC, Mr Olivier Stirn, secretary of state for foreign affairs, 
visited Athens from 27 through 29 July. The talks which he had with the ministers of 
foreign affairs, economic cooperation, agriculture and industry were main.y devoted to 
Pranco-Greek bilateral problems, the EEC and relations between Greece and Europe, 


Several industrial projects in which some French companies are interested were mentioned-- 
a new airport, a subway in Athens, a plan for a muclear power station and the supply of 
locomotives and equipment for telecommnications., As for the Greeks, they expressed the 
hope that the French would participate more actively in certain industrial activities, 
including activities concerning aluminum, nickel and chemical products. 


Purthermore, Mr Stirn restated that Prauce unequivocally supports Greece's candidacy for 
membership in theEEC--a membership which still reises some problems, such as those 
connected with agricultural products, movements of workers and Greece's place in European 
institutions. However, since Greek files have carefully been prepared, it is believed 
that the timetable will be adhered to--the membership agrecxent could be signed during the 
first 6 months of 1979 and ratified by the 10 signatory countries at the beginning of 
1980 at the latest. During his talks, Mr Stirn emphasized that his Greek interlocutors 
"already" talked "like partners and no longer like candidates," 


GISCARD TO RECEIVE ALGERIA'S BOUTEFLIKA AGAIN 1 AUGUST 
LD312155Y Paris Domestic Service in French 1600 GMT 31 Jul 78 LD 


(Text] As confirmation of the detente between France and Algeria, Abdelaziz Bouteflika, 
the Algerian foreign minister, will be received again tomorrow by President Giscard 


G'Estaing. 
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ANDREOTTI, DC LEADERS ADDRESS DC NATIGHAL ASSEMBLY 


AU3S12008Y Rome ANSA in English 1535 GMT 31 Jul 78 AU 





[Text] Rome, 31 July (ANSA)--The Christian Democrat (DC) National Council assembly came 
to a conclusion here last night with a heavy rajority approval of a policy document based 
or secretary Benigno Zaccagnini's report, calling for continued open dealings with the 
nation's other political forces. The policy statement won the backing of almost all the 
party's factions with the single vote cast against it coming from the right-of-center 

MP Massimo de Carolis. 


The main issue discussed during the Sundsy session was the emergency situation prevailing 
in the mation: ‘The grave social and economic ills which determined the creation of a 
five-party parliamentary majority, including the Communist Party, to back Prime Minister 
Giulio Andreotti's DC government. Deputy Party Secretary Giovami Galloni reported that 
"the issue of the emergency has been discussed at length and we have interpreted it more 
on a political basis than on specific economic and public order grounds. We have said," 
Galloni contimmed, “that the emergency lies also in the fact that there is now no 
majority opposition relationship of the Italian parliamentary traditional type. It is 
also true," the deputy secretary addec, "that the emergency will not be solved for the 
short term." 


Other DC National Council members, including Ciriaco di Mita, Mariano Rumor and Defense 
Minister Attilio Ruffini, spoke of the Socialist and Communist Parties' "new course." 
Ruffini went on to raise the point that recognition should be given to the Commmnists for 
carrying out “an affirmative and important role in this delicate phase of national political 
life with a high sense of responsibility." For his part, Foreig Minister Arnaldo Forlani 
expressed the opinion that the political compatibility now prevailing among the nation's 
political forces “wust be maintained." 


Prime Minister Giulio Andreotti in his long speech to the National Council assembly 

surveyed the entire range of national problems, from unemployment to tax collection relations 
among the majority parties to the European Community. After indicating that a legitimate 
task for his and the other sarties lies in "singling out valid strategies for a future 

time following today's exceptimal majority lineup” the prime minister affirmed that the 
most pressing job (?fnow) is coming up with "a desig for solving the present emergency." 
Ana@reotti then said that thanks to "a full understanding between parliament and the 
government many issues have been dealt with and concrete steps have been taken in the 

form of legislation.” He cited as two of the country's most urgent problems "the struggle 
against wemployment and authentic participation in the European Community and among 

the great industrialized democracies." In this context, Andreotti warned that "the other 
nations will go ahead with or without us. We cannot ask others to renounce their assurances 
for a guaranteed future nor would it be in Italy's interests to isolate itself, a condition 
which would mean misery and misadventure." 


Going back nearly thirty years, the prime minister affirmed that, "as in 1949 when Italy 
wisely made the choice of Atlantic solidarity in the service of world peace, so today we 
are faced with the choices involving monetary stability and taking @ a more central role 
in the context of the nations." Concluding his remarks, Andreotti said that everyone 

has the duty of “reflecting on the great problems of the future" but that this does not 
mean “an escape from the problems of today, merely putting them into a valid framework." 
Debate was closed last night by Zaccagnini's reply to the National Council assembly. 
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BERLINGUER SPEAKS AT CLOSE OF PCI CENTRAL COMMITTEE MEETING 
LD311125Y Milan L'UNITA in Italian 27 Jul 78 pp 1, 13 LD 


(Unattributed report on PCI Secretary General Enrico Berlinguer 26 July sumaing up at PCI 
Central Committee and Central Control Commission meeting: "A Lively and Positive Debate"] 


[Excerpts] Rome--Comrade Enrico Berlinguer's closing reply yesterday marked the end of 
the PCI Central Committee and Central Control Commission meeting, which opened Monday 
with the PCI secretary general's report on the current political situation and the tasks 
facing the Communists in the coming months. 


At the end of the debate the following note was approved: "fhe PCI Central Committee 

and Central Control Commission, which met on 24 through 26 July, approved Comrade Enrico 
Berlinguer's report and appointed two committees: one to prepare the theses for the 15th 
National Congress to be submitted for approval to a further meeting of the Central Committee 
and Central Control Commission; and another to prepare proposals for submission to the 
congress regarding the party's organizational structure and constitution." 


Yesterday morning there were speeches in the debate from the following comrades: Barbieri, 
Corallo, Mirella Torchio, Tortorella, Terzi, Segre, Parisi, Trivelli, Cosenza, and Rossetti. 
Briefly summing up the debate, Comrade Berlinauer first stressed the positive nature of the 
Central Committee and Central Control Commission session, which will certainly be very 
useful to the party, both in dealing with the most immediate tasks and in starting 
preparations for the 15th congress, partly by extending the critical examination begun by 
the federation and regimmal secretaries! meeting, which contimed in all our organizations 
and at this meeting. 


I believe that it can be said, Berlinguer continued, that there has been nothing « this 
meeting to justify the opinion expressed by some papers that there is outright confusion 
in the party's top bodies. I believe, on the contrary, that all the comrades who spoke 
have shown an awareness of the correctness of the policy line pursued by the party 
recently and of the results which this line has produced for the country. Indeed, 
particularly as a result of our initiative, there is now a more unitary and more advanced 
political framework which has allowed the country to stand up to very difficult trials 
(such as that of the Moro affair), to surmount problems and obstacles which could have 
been grave and damaging (such as those regarding the abortion bill, the referendums and 
the presidency of the republic) and to achieve other importent results--especially in 
work in parliament. 


Also regarding our party's strength and influence, I believe that, although on 14 May we 
suffered electoral losses which rightly worried us, there are nevertheless broad strata 

of the population among vhom we have made and are making progress. I am referring, for 
instance, to the womens’ masses, among whom I believe that the development of our action 
and the positive conclusion to the abortion issue have brought about a recovery of the 
movement and of the party's initiative. What is true is that results achieved on other 
points have been less strong--especially om issues concerning economic and social policy. 
In other words, there is an awareness that we have a correct policy, which is of course 
encountering objective difficulties, but also shortcomings and errors, as pointed out also 
at this » Yeting. 
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The papers, Berlinguer added, have sought out isolated sentences from this or that 

comrade critically denouncing such shortcomings and errors. But in fact it was we 
ourselves--the party directorate at the meeting of federation secretaries, the Central 
Committee and the Central Control Commission--who performed this critical and self- 
critical aralysis. Im any case, it could mot be otherwise. It is unthinkable for a 

policy such as ours not to encounter difficulties and to produce defects and errors, because 
it is true that the period in which we are living has two aspects. 


The country is being hit by a very grave crisis which manifests itself (as many com:ades 
have pointed out) in differing ways from region to region, but which has seady reached 
explosive extremes in the south. Furthermore, our country is still exposed to very grave 
@angers, not only with regard to our economic and financial position but also because 
there could be and probably will be further maneuvers and attacks on the democratic 
system and the wiity of the people's forces, and antidemocratic movements different from 
those of the past could be organized (and indeed there are already sigs of this). But 
this is also a time--and this is the other aspect--when the working classes are movince 
Closer to the exercise of power at the top level. This explains to a large extent the 
complex and dangerous characteristics wf the Italian situation at present. 


When I spoke of the need for great political and ideological intensity within the party, 
Berlinguer added in this commection, I did so precisely because I believe that not all the 
party is fully aware of the delicacy, but at the same time also of the positive potentials, 
of the phase which we are experiencing and that many of the party's difficulties are in 
fact a result of this situation. The preparations for the congress will help us better 
to extend our analysis and study. During the det.te over the past 2 days many of the 
comrades! speeches have already examined requirement. and problems suitable for 
consideration at a congress and with which we will have to start dealing in the two 
preparatory committees. For instance, what is the nature of [talian society at present? 
This is a major question which we mist answer, and in this context I reassert the need 

to pay particular attention to an analysis and reconsideration of the question of the 
south. Another example: What is the significance and content of our austerity policy? 
And there are many other issues, starting with the objective examination of the 
international situation, the problems of internationalism and “Eurocommunism" and party 


problems. 

L'UNITA REPORTS USSR ACADEMY'S CENSURE OF SAKHAROV 

LD250833Y Milan L'UNITA in Italian 20 Jul 78 p 11 LD 
{(Unattributed report: "Sakharov Warned by Academy of Sciences") 


{Text ] Moscow--The USSR Academy of Sciences has warned Andrey Sakharov--a dissident 
but still an authoritative member of the Academy--in connection with his conduct during 


the trial of Yuriy Orlov. 


In May, Sakharov and his wife, after trying unsuccessfully to enter the courtroom where 
Orlov was being tried, found themselves involved in a scuffle with a number of volunteers 
of the People's Militia responsible for maintaining law and order. 


A report on the incident was also sent to the Academy of Sciences, which last month 
approved--as Sakharov revealed to Western correspondents today--a resolution describing 
the conduct of the winner of the Nobel Peace Prize as "inadmissible." 
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PRESIDENT EANES CONTINUES EFFORTS TO OVERCOME CRISIS 
To Address Nation 1 August 


LDO10210Y Lisbon in Portuguese to Europe 1930 GMT 51 Jul 78 LD 


[Text] The president of the republic tomorrow evening will make the ammounced address to 
the nation. It is expected to be a lengthy and profound analysis of the political situation 
and is awaited with the greatest expectancy since it is bound to contain at least some 
Significant indications of the solution he has decided to reach in order to end the serious 


government crisis. 


Eanes Meets With Political Parties 
L312128Y Lisbon Domestic Service in Portuguese 1900 GMT 31 Jul 78 LD 


[Excerpts] This afternoon President Eanes recalled the political parties to Belem Palace 
for a series of audiences to attempt to unblock the political situation. Yor an update on 
the situation, Alfredo Alvela reports from Belem Palace: 


The meeting between the Centrist delegation, composes of Freitas do .maral and Pedrc de 
Vasconcelos, and President Ramalho Eanes lasted about 45 mimtes. Afterward the chairman of 
the Social Democratic Center Party [CDS] spoke at length to reporters outside. He started 
by saying t.at he has always been in favor of a rapid solution tc the crisis, and went on; 


[Begin Freitas do Amaral recording] His excellency the president of the republic today 
began the second stage of the necessary demarches. Specifically he wanted to know, before 
addressing the nation, if the willingness and openness of the parties--of the CDS in our 
case--still stands with regard to possible talks with the Socialist Party [PS] on forming 
a new government. 


Despite certain somewhat unfriendly statements made over the weekend by Socialist leaders 
with regard to our party, statements which we attribute to a certain excitement and which 
we will overlook, our stand remains unchanged; and we deem it in the interest of the country 
that such an understanding should come about. Therefore the stance today I have once more 
conveyed to the president of the republic is that should the PS be agreeable, we are willing 
to contemplate the possibility of engaging in negotiations aimed at seeking a forma 
consolidating--although along new lines--the understanding that up to now has existed 
between the two parties for the good of the country and the defense of democratic institu- 
tions in resolving the economic crisis affecting the country. 


Such is our stand. It remains to be seen what attitude the PS will adopt. I hope it 

may become known today so that when he addresses the country tomorrow the president of 

the republic already possesses the necessary information on whether it will + possible to 
attempt some form of understanding between the PS and the CDS. Should this be the case, 

we will seek to achieve it as soon as possible within the next few days, more specifically, 
during the present week. If this proves impossible, some other solution must be attempted, 
and it will surely take the form of a government of presidential initiative whose composition 
would be submitted to the Assembly of the Republic in an attempt to overcome the present 
a4ifficulties. [end recording] 
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It is a question, therefore, of a reissue, so to speak, of the previous government 
formla, although not a reissue of the PS-CDS pact. 


(Begin Freitas do Amaral recording] Nor can you call it 3 reissue of the government 
formla. Should the attempt prove successful, I would describe it as an understandire 
between the CDS ani the PS, even if on the basis of a different agreement or a new 
forme. 


I would nevertheless point out that in our opinion, the ingenious notion put forward 
by Dr Salgado Zenha to the effect that the PS-CDS agreement still stands amd the only 
thing it requires is to be set in motion again, is totally unfounded. From our 
standpoint this is not the case. That agreement is over. It may be reactivated o: 
revived or replaced by another one--this we will see within the next few days --tut 
that particular agreement has been terminated. Andi, contrary to the views put forward 
over the weekend by some less calm Socialist leaders, it was not the CDS that breached 
it. The CDS brought the agreement tc an end precisely because it deemed the PS to 
have br2eched it and, in terms of the agreement, its breach by one of the poerties 
enabled the other to renounce it. [em recording] 


Much shorter were the statements of Dr Mario Soares after a meetirg of about 1 hour 
with the president of the republic. The Socialist leader, who was with Jaime Cama 
amd Jorge Campinos, declared: 


(Begin Soares recording] I believe that, as indeed we have always maintained, it will 
be an essential contribution toward resolving this crisis for the country to be told 
what the wishes of his excellency the president of the republic are, what he has in 
mind and whet solution he envisages. Only afterward, in our opinion, shovld the 
parties comment. 


The PS has been adopting eo line of verbal restraint and I myself, as you know, for 
the past 2 weeks have refused to make statements to the media. I do not believe that 
the time has yet come to make them. The gentlemen of the news media will understand 
my position of deeming it totally prejudicial and unwarranted to make any further 
statements at this stage. [end recording] 


Meets Delegations Second Time 31 July 
LD"12232Y Lisbon Domestic Service in Portuguese 2100 GMT 31 Jul 78 LD 


{Excerpts] This afternoon President Eanes again held meetings with delegations of the 
parties represented in parliament with the exception of the Popular Democratic Union. 


The Social Democratic Party [PSD] were the third to be received by President Eanes. 
Afterwards Sa Carneiro told reporters that his party's position remains unchanged. 


(Begin Se Carneiro recording] Our position, reiterated by the PSD National Council, 
is refusing to participate in the government without new elections taking place and 
mainteining that any interparty agreement is not viable at the moment. The most 
likely possibility would be that of a Socialist Party [PS]--Social Democratic Center 


Party [CDS] agreement. 


I personally believe, and imieed this is my party's belief, that such an agreement 
would be devoid of credibility, would not solve the situation, would merely mean yet 
another postponement of the crisis, with the inherent possibility of the national 


situation deteriorating even further. 
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It is possible that the CDS might se. ure a few more portfolios--hence its interest in 
an agreement--but basically it would find itself in a subservient stance with regard 
to the PS because there would be a contirmmation of the policy of Socialist hegemony 
should such a new agreement come to pass. Basically there would be a contimation of 
the policy concessions to the Commmnist Party which we denounced and which the CDS said 
did not exist, only for its leaders to submit to lester on. 


We maintain that such an agreement would be harmful to the country and, since there is 
no possibiiity of an interparty agreement, there remains the solution of a govermment of 
presidential initiative and responsibility. [end recording] 


Alvaro Cunhal, who led the Commmnist Party delegation, also said that the stanc announced 
by his party after last Saturday's Central Committee meeting remains unchanged: 


{Begin Cunhal recording] As is know, our Central Committee met las: Saturday to examine 
the political situation and possible solutions to the government crisis. It is know 

that our party maintains that any solution must strictly respect constitutional precepts 
and democratic institutions, This being the case, we envisage two basic solutions: 

Either the formation of a govermment based on a parliamentary majority--and here we believe 
that the PS hac a particular role to play since it holds the greatest mumber of seats--or 
the holding of early general elections with a caretaker government being formed in the 
meantime. 


We believe that time is now very important, that a solution should be found very soon, and 
therefore that there should be political moves without delay envisaging such a solution, 
Our Central Committee itself has insisted upon the need for such moves. In the event of 
the first solution proving impossible, we advocate an early general election with ar 
interim caretaker government which might be formed along two basic lines: either one 
based on the PS--because even if short-lived, it will need a modicum of support from 
parliament--or a govermment made up of the four parties with parliamentary groups. 

{end recording] 


Paper Reports Tensions Between Eanes, Soares 
LDO10230¥Y Lisbon in Portuguese to Burope 1930 GMT 31 Jul 78 ID 


(Text ] A Lisbon evening daily today introduces a new factor in the context of the present 
crisis with a frontpage report that tensions which have emerged between President Ramalho 
Eanes and Mario Soares are creating--or might come to create--difficulties in the search 
for a solution to the crisis. 


Having contacted the Socialist Party's [PS] Press Department, it was explained to us that 
the party is only aware of the existence of differences of a political nature between the 
outgoing prime minister and the president of the republic, who the Socialists contime 
to believe acted hastily in dismissing Mario Soares. ‘The PS Press Department refused, 
however, to comment on the report of tensions between Eanes and Mario Soares, 


PINANCE MINISTER ON ECONOMIC GROWTH, POREIGN DEBT PROBLEMS 

Lisbon DIARIO DE NOTICIAS in Portuguese 19 Jul 78 p 2 WA 

(Unattributed report on speech by Finance and Planning Minister Vitor Constancio at 

18 July loan-signing ceremony: "There Will Be No Economic Growth Without Increase in 
Foreign Debt") 


(Excerpts) Portuguese Minister of Finance and Planning Vitor Constancio, on the occasion 
of signing a $150 million loan granted to Portugal by a consortiumof PRG banks led by 
Commerzbank AG and Westdeutsche Landesbank Girozentrale, stated: 
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"Because of the current economic imbalance, there will be no significant economic growth 
in the next few years without a considerable increase in our foreign debt." In emphasizing 
that “help will not come from abroad, but rather from our own work and our own determina- 
tion,” he added that “it is not worthwhile to emotionally dwell on the already existing 
foreign debt problem or to wave the flag cf false reactionary nationalisn." 


The loan, signed yesterday in the Ministry of Finance, is for a period of 7 years with 
amortization to begin after 4 1/2 years in six equal and consecutive payment periods. 
The interest rate is fixed at 1 percent above the London interbank (LIBR) rate. 


This is the Portuguese Government's first direct venture in the international finance 
market. Its realization was only possible due to the good credit that our country holds 
today within the international community. ‘This fact was also noted in yesterday's 
ceremonies by Commerzbank AG representative Juergen Remnitz. Political considerations 
aside, international banking confidence stems fram an agreement signed between Portugal 
and the International Monetary Pund (IP }, 


Vitor Constencio took the opportunity to make some observations concerning our financial 
problems (which have been dealt with in detail in an interview recently published in our 
paper). He stated that in addition to the so-called “big loan,” the National Assembly has 
authorized a second dea) of the same type on the order of $300 million which will transpire 
soon. According to unofficial reports, the signing of this new agreement (this time 

with American bankr) should take place about 10 August. 


Vitor Constancio underlined the importance of Portugal's initial venture into the inter- 
national monetary market by noting that it represents a possibility for diversification 
of our foreig investment sources. "We will attempt to work toward a situation in which 
we are no longer an ‘international welfare case' and in which we will be able to engage 
in foreig financing the same way as other countries in our stage of development--throug 
the IMP, the World Bank, the Buropean Investment Bank and on the monetary market through 
commercial credits, financing projects or simply through business or state financing." 

He added that although it will not be possible to achieve “normalcy” in the immediate 
future, “we will continue to require the official bilateral support of friendly countries 
as well as the EEC on our road to recovery." 


Moreover, the "big loan” from the international banking consortium and the loan to follow 
will allow us to put a ceiling on our balance of payments deficit at a level which will 
allow our financing without continuously relying upon our available gold reserves whose 
value, at current market prices, is $2 billion. 


The minister of finance said that despite difficulties and same "disheartening aspects," 
there are signs confirming a general improvement trend. “During the first 5 months of 
this year the inflation rate was 20.9 percent as compared to 27 percent for the same 
period last year--and this was in spite of significant increases in administrative costs 
due to budget subsidy cuts for foodstuffs and necessary price adjustments for real pro- 
duction costs in several public industries in order to reduce their respective deficits." 


There is no reason, according to the minister, why a 20 percent inflation rate carnot be 
achieved this year. As for the balance of payments, the Bank of Portugal estimates for 
June (the first done under the new IMF program) show that during the second trimester 
of this year we will meet the goals set by the bank. 
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DEFENSE MINISTER GUTIERREZ DEPARTS FOR TALES I U.S. 
LD301703Y Madrid Domestic Service in Spanish 1400 Get 30 Jul 78 ID 


[Summary] First Deputy Prime Minister and Defense Minister Lt Gen Manuel Gutierrez 
Mellado left Madrid early this afternoon for Washington, where he will have talks on 
the Hispano-U.S. Treaty of Friendship and Cooperation. 


Will Not Discuss NATO 
LDO1O328Y Madrid Domestic Service in Spanish 2200 GMT 31 Jul 78 LD 


[Excerpt] Lt Gen Manuel Gutierrez Mellado, first deputy prime minister and minister 
of defense, is in the United States on an official visit. Our New York correrpondert, 
Jesus del Rio, reports: 


Lt Gen Marwel Gutierrez Mellado, first deputy prime minister and minister of defense, 
at a press conference this afternoon at the Spanish Embassy in Washington said: I am 
here to study how the treaties are doing and not the question of NATO. He added: NATO 
is not a question for me. It is outside my competence and I believe that it is not 

on the goverrment's agenda at this time. There are more important subjects. 


The first deputy prime minister is on a 4-day official visit to the United States at 
the invitation of the U.S. Goverrment. He arrived yesterday afternoon in New York, 
where a military plane was waiting to take him to Andrew Air Force Base in Maryland. 
Prom there he went to the U.S. capitel where is is staying at the Watergate Hotel. 

His official contacts are due to start tomorrow with a meeting with Secretary of 
Defense Harold Brow, with wham he will also have lunch and later with U.S. Vice Presi- 
dent Walter Mondale. 


JOINT CHIEFS OF STAPF ISSUES NOTE ON TERRORISM 
LD2913°6Y Madrid Domestic Service in Spanish 1300 omT 29 Jul 78 wD 


(Text) The Joint Chiefs of Staff has issued a communique, a note, in connection with 
the latest terrorist acts. The note says: 


The Joint Chiefs of Staff, supreme organ of the armed forces' military chain of ccamand, 
in the light of the tragic events which have taken place lately in our fatherland, states 
that no terrorist act will divert the armed forces fram the fulfillment of their duty 

in the service of Spain, under the supreme cammand of his majesty the king and the 
authority and (’leadership) of the government. 


KING, QUEEN TO MAKE OFFICIAL VISIT TO PERU IN NOVEMBER 
LD3109%6¥ Madrid Domestic Service in Spanish 0900 OMT 31 Jul 78 LD 


(Text) The Diplomatic Information Office of the Foreign Ministry has issued the follow- 
ing cammunique: 


At the invitation of the president of the Peruvian Republic, den Francisco Morales 
Bermudez Cerrutti, their majesties the Spanish monarchs, Juan Carlos and Sofia, will pay 
an official visit to Peru during the second half of November. 
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BALEARIC ISLANDS COUNCIL CONSTITUTED IN MAJORCA 
LD282108Y Madrid Damestic Service in Spanish 1900 amet 28 Jul 78 ID 


[Summary] The preautonamous body of the islands of Majorca, Minorca, Ibiza and 
Forsentera, the General Interinsular Council of the Balearic Islands, was solemnly 
constituted this afternoon in Palma de Mallorca. The ceremony was presided over by 
Clavero Arevalo, associate minister for relations with the regions. 


PCE OFFICIAL WANTS NONALINEMENT POLICY FOR SPADN 
LD290106Y Madrid Domestic Service in Spanish 2200 out 28 Jul 78 LD 


(Excerpts) Leaders of the Spanish Communist Party [PCE] today explained the party's 
current international policy in a press conference in Madrid. A few minutes ago, at 

the beginning of our program, we offered you Manuel Azcarate's opinions on the situation, 
the crisis, in Portugal at the moment. Javier Arenas now talks with Agcarate, the 
secretary for interrational relations of the Spanish Cammunist Party, who goes on to 
analyze other aspects which affect Spanish foreign policy. 


[Begin recording] [Arenas] In the fied of international defense, an important ares 
of discussion at the moment is Spain's possible entry into NATO. What is the attitude 
of the PCE to this’? 


[Azcarate] The PCE is in favor of Spanish foreign policy being a policy of nonalinement, 
of neutrality. It seems to us that Spain's entry into NATO would be an anachronisz. 
Since 1952 no country has joined NWATO. These days there is a tendency to lessen the 

role of military blocs. Spain, with a policy of nonalinement and [word indistinct} 
neutrality, can contribute to the process of international relaxation. On the other 
hand, if Spain were in WATO it would inhibit her capability in international politics and 
such an entry would strengthen what I would call the dialectic of the blocs [words 
indistinct]. [end recording] 


AZCARATE CRITICIZES PCF FOR OPPOSING SPAIN'S EEC ENTRY 
LD312112Y Paris Domestic Service in French 2000 OMT 31 Jul 78 LD 


[Text] The Spanish Cammunist Party today launched an all-out attack on the French 
Cammunist Party [PCF] following the recent attacks by the PCF on Spanish entry into the 
Common Market. 


In a communique issued to the press, Manuel Azcarate, who is thought to be the Spanish 
theoretician on Euroccammunism, calls the PFC attitude sensationalist and electioneering. 
Denouncing what he calls the parochial chauvinism of the French Communists, Maruel 
Azcarate thinks that the PCF has acted, and we quote, "fram opportunism without realizing 
that it is thus becoming the sorcerer's apprentice." 


This particularly severe a‘ titude comes after the day cf struggle organited by che 
French Communist Party in southwest France in protest against Spanish entry into the EEC 


Azcarate: PCF's Attitude Irrational 
LDOLOSO6Y Madrid Damestic Service in Spanish 2200 GMT 31 Jul 78 WwW 
{Excerpts] The attitude of the French left regarding Spanish entry into the EEC has 


produced a reaction in both the Spanish Cammunist and Socialist Parties. our colleague 
Jesus Vivanco interviewed Manuel Azcarate, spokesman for the PCE, who spoke of the PCE's 


attitude toverd the PCF position. 

















VII. 1 Aug 75 13 SPAIN 


[Begin recording] [Azcarate] For same time now there has been 4 total disagreement, I 
would say emphatic contradiction, between the French and Spanish communists on this point. 
I think that the PCF's attitude is irrational and not worthy of a leftwirg progressive 
force. 


[Question] Would you not say that, as far as the gan in the street is concerned, such 
contradictory and opposing views between the French and Spanish Camsunist Parties over 
Spanish entry into the EEC, raises doubts about the truth of the internatioralisz of 
communism and more specifically of Eurocamunisa’ 


[Answer] For many years now we communists have been accused of not being patriotic and 
of not keepirg in mind national interests, et ceters, I believe that in this case, what 
is manifestly evident is that the concern of the PCE, in this question, is to reflect the 
interests of the people and the country and that our attitude is therefore profound).y ard 
radically national and Spanish. 


At the same time, of course, in this process of Europeanization, of working toward an 
irtezgrated Europe, we must overcame our differences. I suppose that after this bout of 
polemics, we will begin discussions. We will have to sit around a table with both the 
Prench Communists and Socialists, we must discuss the matter with serious arguments. 
fend recording ] 


SOC TALIST CONFERENCE OF CATALONIA HELD IW BARCELOWA 
LD310952Y Madrid Domestic Service in Spanish 1900 GMT 30 Jul 78 LD 


(Text) The socialist conference of Catalcnia has been taking place this weekend in 
Barcelora. It has beer attended by same 200 representatives of the workers coordinating 
body of socialist groupings. Particularly noteworthy among the resolutions passed by 

this socialist conference is one to prevent the dissolution of the Socialist Workers Party 
of Catalonia by creating the Socialist Workers Grouping of Catalonia [Agrupacion 
Socialista Obrera de Gatalura]). 


Its executive consists of 10 members, and Juan Pernandez Vergara has been elected secretary 
gereral. On the international level, the workers corrdinating body of the Second Socialis* 
International will hold an international socialist conference in Madrid in the middle of 
ctober 

CONCORDAT BETWEEN SPAIN, VATICAN EXTENDED 

LD2"1718Y Madrid in Spanish to Europe 1600 omT 28 Jul 78 ID 

(Text ] The concordat between Spain and the Vatican, which has been in force since 1953, 
has been extended. The ministers of foreign affairs, Justice, culture and education have 
met with Monsignor da Daglio and other representatives of the Nunciature to examine the 
updating of the conccrdat. 

ARGENTINE FORE ION MINISTER ARRIVES OW PRIVATE VISIT 


PY291955Y Buenos Aires Domestic “ervice in Spanish 1030 OMT 29 Jul 78 PY 


{Text ] Madrid--Argentine Foreign Minister Vice Adm Oscar Antonio Montes arrived for a 
private visit here yesterday. Minister Montes was welcomed at Barajas airport by members 
of the Spanish Foreign Ministry, diplamats and members of the Argentine Embassy. 
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DENMARK 
=\ TOVIF” .ANDING CRAFT .ESCRIBED BY NEWSPAPER 
LD’. 321% Cop-mhagen BERLIWOSKE TIDEMDE in Danish 27 Jul 78 part I p 7 DW 
[Mogens Auning report: "New Russian Landing Craft Passes Through Danish Waters” ) 


[Text] ‘The Soviet Navy's newest landing craft, the “Ivan Rogov," passed last week through 
the Danish waters into the Atlantic. The ship, which is approximately 14,000 toms, is the 
lapeest landing craft which the Scyviet Union has jet built, 


The “Ivan Rogov,” which in NATO circles is believed to be the first of a series of new 
ships, is not intended for operations in the Baltic but will presumably be used in lorg- 
range Russian naval operstions. Apart from its crew, the ship can carry a landing force 
of approximately one battalion of marines--approximately 800 men. 


The new landing craft has two landing platforms for helicopters and hangars in the 
superstructure, It has a bow loading ramp and a port in the stern. The armory is «a 
76mm gun forward and antiaircraft guns, and missiles both for air defense and for firing 
at surface targets. 


NORWAY 
ARTICLE URGES CUTTING USSR EMBASSY STAPF TO COUNTER ESPIONAGE 
LD311547Y Oslo ARBEIDERBLADET in Norwegian 21 Jul 78 p 5 ID 


[article by umnamed Norwegian Reserve Officers' Association chairman: "Tougher Line 
Against Spies” ] 


{Text ] The attorney general's press statement on the Gunvor Haavik spy affair acquaints 
the public with the fact that a total of eight officers belonging to the KUB--the Soviet 
secret police--had served as so-called controlling officers for the greatest postwar 
Norwegian spy. All were connected with the Soviet Embassy in Oslo and carried out their 
activities under the cover of diplomatic immunity. Prom previous spy affairs we know 
that a great mumber of Soviet diplomats have carried out similar activity throughout 

the postwar years. 


The Vienna convention on diplomatic relations between countries establishes that «a 
fareign mission's side must be kept witsain such limits as the host state considers 
reasonable and normal. This is actually to protect the host state against espionage 
activity by the mission. There is an obvious imbalance, since the Soviet mission in Oslo 
has 10 times as many staff as our own in Moscow, 


The Norwegian Reserve Officers’ Assoc‘: ation appealed to the foreign minister by letter 

15 April 1977, urging him to implemest measures with the purpose of restricting the 
"“nondiplomatic activity” of foreign states' missions in our country. The beckdrop to the 
appeal was actually the espionage activity which Norwegian courts have confirmed is 
carried out by some diplomatic missions in our country--particularly by the Soviet 
Fmbassy. In his reply the foreign minister referred to the problems connected with 
assessing what is “reasonable” and “normal” as well as the fact that it might lead to 
"political consequences” an¢ “have consequences for our own representation abroad” if 
diplomatic representation in Norway were limited, 
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As regards the last argument, the reason is that the Soviet Union has consistently 
followed the principle of never admitting participation in espionage and has consequen- 
tly precticed the principle of retaliation when expulsions take place. WSorway has 
cacitly complied with this. Por good reasons the Soviet Union has not practiced mumerical 
equality but has retaliated in proportion to the Norwegian Embassy's size. When Norway 
lact expelled five Soviet diplomats who were taken as spies, one Norwegian diplomat in 
‘oscow was declared non grata. In this commection we wish to Graw attention to the prac- 
tice upon which several of our allies have now embarked to compel greater honesty in such 
affairs. 


Lt the end of last year a Soviet “diplomat spy” was expelled from Washington. When the 
Rusrians retaliated by sending an American Giplomat home from Moscow, the U.S. St<«te 
“epartment replied by expelling another Soviet Giplomst as a sign that it did not accept 
the retaliation. In Pebruary Canada expelled 15 Soviet officials after discovering a 
~ide-ranmcing esplonage network. When Canada's foreign minister announced the expulsion, 
se e@¢*4 that the Canadian Goverrment would not accept retaliatory expulsions from the 
Soviet Union, With this, ow allies have embarked ons course which also should be the 
pattern ef conéuct which Norway should follow. 


As far at “political consequences” are concerned, it must be expected that a reduction of 
‘he Soviet diplomatic representation to what we, with the authority of the Vienna conven- 
tion, consider is “reasonable” and “normal” will temporarily be a strain on relations bet - 
ween the countries. On the other hand, leakage of defense secrets cannot be defended in 
order to maintain an appearance of understanding and trust. 


Espionage against our country has mainly military aims. It emerged in one of the big 
poctwar spy cases that military establishments as well as arms and munitions depots were 
the target of espionage, Sabotege was also planned in order to destroy depots and preclude 
mobilization, This has consequences in terms of security policy for ts all, but espionage 
could mainly hit officers and men in the armed forces. Against this backdrop we must appeal 
for the public's support for our demand that our Poreign Ministry take the necessary 
measures with a view to reducing the number of officials at the foreign missions in aur 
country which have carried out and still carry out “nondiplomatic activity," 


SWEDEN 
KAVY TO REDUCE NUMBER OF SHIPS, REPIACE SUBMARINES, MTB'S 
LDSLLSS3Y Stockholm DAGENS WYHETER in Swedish 22 Jul 78 p 18 ID 
(Nenric Borgstrom report: “Sweden Renews its Navy") 


[cummary]) “The mumber of craft in the Swedish Navy is now falling rapidly--in 5 years the 
Navy will have left approximately half today's mumber of craft. At the end of June four of 
the six frigates went out of service, and theremaining two will go in 1 year's time." One 
destroyer is to make its last voyage this August, another is salling with its final train- 
ing crew, and two more will be scrapped within 5 years leaving only two destroyers in the 
foree. 


the six “Najen” submarines are to be replaced by three "“Nacken" submarines. "Some 600 
sillion Swedith kronor are to be spent, however, on a new series of three submarines 

to be 4elivered in the eighties, tut the Swedish submarine force is expected to decline 
from 23 chips at the beginning of the seventies to 12 in 1985." Two new patrol boats have 
fust arrived from Norway for the Wavy, which is to replace 16 MTB's with as many patrol 


boats. 
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DISHO?2 MUZOREVA HOLDS SS CONFERENCE, OPTIMISTIC ON ELECTIONS 
LD311722¥ London PRESS ASSOCIATION in English 1655 GMT 31 Jul 78 Lb 
{By icm McMullan, PA diplomatic corresponde: ] 


[Text] Rhedesian nationalist leader Bishop Abel Muzorewa, in London today, was opti- 
mistic that elections will take place in Rhodesia by the end of the year as plamned. 
despite reports that Rhodesia may be on the verge of collapse within the next few months. 


Bishop Muzorewa, who earlier had talks with Foreign Secretary Dr David Owen, told a 
press conference: “I know what is going om. Things are not so bad as you believe them 
to be. Practically every meeting or political rally that anybody wants to hold in any 
part of the country has been held...things are not as bad as they are painted." 


But Bishop Muzorewa persistently refused to answer questions on the Rhodesian Government's 
decision to send troops into Mozambique to attack guerrilla bases. Hundreds of Rhodesian 
troops and planes were reported yesterday to have crossed into Mozambique in a series of 
raids on training camps for guerrilla forces of Mr Robert Mugabe, leader of the Zimbabwe 
African National Union (ZANU). Bishop Muzorewa was out of the country when the raid took 
place and left the impression that he was not fully in the picture. He said: "It is my 
understanding that given the situation, the people in charge of defending the country 
would be ferced into a certain position according to what they know is happening. That 

is the case here," 


Bighop Muzorewa was asked if he knew in advance of the raid, He replied: "That is not 
of any significance." This question was put again, and also whether Bishop Muzorewa, as 
a member of the ruling Executive Council under the terms of the internal settlement, 
accepted responsibility. Each time he replied: “I have answered that question," 


Bishop Muzorewa said that under the internal settlement a ceasefire programme was “ow 
taking place, Young men and women, including the guerrillas, were benefiting fron a 
rehabilitation programme. But he refused to say how many guerrillas had accepted the 
authority of the internal settlement. He also refused to comment on a figure that up 
to 30,000 guerrillas have now taken up arms against the regime, "I do not want to go 
into figures," he said. 


Bishop Muzcrewa accepted that there was some emigration from Rhodesia, but argued that it 
was “alarmist” to suggest that there were contingency plans for evacuation, He said: 
"The situation will not get any worse than it has been in the country where people are 


trying to maintain the democratic set-up." 


Bishop Muzorewa said the position in Rhodesia had been terribly overdrawn, But when he 
was asked to explain his optimism that elections will take place by the end of the year 
as planned, he said: "There are things going on I would not explain to you. It would 
spoil the whole thing if I explained what is going on." 


But he argued that the guerrillas had made their impact “mainly by murdering three-year- 
old babies and missionaries." He asked Britain to stop being apologists for non-democratic 
and proletarian forces in Rhodesia. Thousands of people were out of work, hundreds had 
been displaced by the war and needed to be resettled immediately. 


Bishop Muzorewa asked Dr Owen to support the lifting of sanctions against Rhodecia, He 
claimed at his press conference that in his talks Dr Owen "evaded the issue." This was 
taken to mean that the foreign secretary refused to meet the request, 
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FOREIGN MINISTER ROLANDHIS ADDRESSES BELGRADE CONFERENCE 
WC310955Y Nicosia PUBLIC INFORMATION OFFICE in English 28 Jul 78 uc 


[28 July speech by Foreign Minister Nikos Rolandhis at the plenary session of the non- 
alined foreign ministers conference in Belgrade ] 


{Excerpt] It may be recalled that following the ferocious aggression and invasion of 
Cyprus by Turkey in July and August 197%, close to “0 percent of the Cyprus territory 
was occupied and continues to be occupied by the ‘ish Army, while 200,000 of the 
indigenous Greek Cypriot inhabitants, hat is, ..wr one-third of the total population 
of the island, were made refugees in their ow country. 


We are also still facing the Grama of 2,000 persons enclaved in the occupied territory 
and living in conditions of oppression and misery. 


The conduct of the army of Turkey, which is a major member of NATO and CENTO, has 

been, and continues to be, one of untrammelled ruthlessness against the indigenous 
Greek Cypriot population, in violation of every br.ic rule of lew and justice, as amply 
evidenced by third parties, and also reported in a 200-page document by the Human 
Rights Cammission of the Council of Europe. The napalm bambing of undefended cities 
and villages, the massive execution of unarmed civilians and prisoners, the desecration 
of places of worship, the looting and usurpation of property, rape and so many other 
international crimes, are but a few of the methods employed by Turkey in carrying out 
her military attack on virtually defenceless Cyprus. 





By the purported establishment of a so-called Turkish federated state, supported by 
the army of invasion and by the importation of tens of thousands of settlers, Turkey 
has been systematically attempting tv alter the demographic composition of the island 
and to solidify her control through the semblance of a separate state in the occupied 
area. It is the legalization of these new realities that Turkey is now seeking. 


Mr President, from the beginning of the crisis in July 1974, my government immediately 
resorted to the United Nations, and, at the same time, sought the support and solidarity 
of the non-aligned movement. We have always insisted that the solution has to be within 
the framework of the United Nations and on the basis of the principles of the resolutions 
adopted unanimously by the General Assembly and endorsed by the Security Council at the 
initiative of the non-aligned group of 5, as supplemented and affirmed by a series of 
subsequent resolutions of the General Assembly and the Security Council and by the 
declarations of the non-aligned movement in Havana, in Lima, in Algiers, in Colambo, in 
New Delhi and more recently again in Havana. 


These consistent and principled positions of the non-aligned movement can be summarized 
as follows: 


1. All support for the solidarity with the government and people of Cyprus. 


2. The demand that all states should respect the sovereignty, independence, territorial 
integrity and non-aligned status of the Republic of Cyprus and cease all interference. 


3. The demand for the immediate and unconditional wit. irawal of fopeign troops. 


4. The taking of urgent steps for the return of all refugees to their homes in safety. 
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5. The respect for the human rights of all Cypriots, including the humanitarian issue 
of tracing and accounting for the missing persons. 


6. The condemnation, deploring and nonrecognition of unilateral measures such as the 
purported proclamation of the separatist "Turkish federated state" and the attempt to 
alter the demographic composition of the island and more generally, the taking of 
effective measures by the Security Council of the United Nations in accordance with the 
relevant provisions of the charter in order to insure the speedy implementation of the 


UN resolutuons on Cyprus. 


Parallel to these principled conditions on the aspects of the problem which are pre- 
eminently matters of international concern, it is provided in the landmark Resolution 
3212 and is reaffirmed in subsequent UN resolutions and non-aligned declarations that 
the constitutional system of the Republic of Cyprus concerns the Greek Cypriot and the 
Turkish Cypriot communities and should be agreed upon by the representatives cf the two 
communities as a result of negotiations to be freely transacted. My goverment has 
accepted this position and has done its utmost to implement it. It is clearly implied 
by the wording of the unanimous General Assembly resolution 3212 for which Turkey voted 
as well, that without compliance with the second paragraph there can be no free negoti - 
ations between the two communities, for how can the two communities negotiate freely 
umder the pervading hostile presence of the Turkish Army? The issue of the withdrawal of 
the foreign troops is in other words an issue beyond any dispute, one that is linked 
with the fundamental right of the people of Cyprus as a whole to determine their destiny 
in accordance with their sovereign will. Yet the government of Cyprus, despite the very 
clear provisions of the above Resolution 3212, went so far as to accept to negotiate 
before the withdrawal of the Turkish forces from Cyprus. This is really a good answer 
to those who accuse the Cyprus Government of intransigence. 


Consequently, the Cyprus Government has fully accepted negotiations as a process for 
seeking a just settlement to the Cyprus problem. We strongly believe, however, that for 
the negotiations to be positive, meaningful and productive, there must be first established 
a common basis which will allow a fruitful dialogue to develop, We have the experience 
of six abortive rounds of talks and we fear that more failures may jeopardise the 
effectiveness of the negotiations as a process and may also dilute the usefulness of the 
secretary general of UNO, under whose auspices the negotiations are carried out. Great 
care is therefore needed before we embark on a new round of talks. 


It is in this spirit that we understand and welcome the fact that the secretary general 
did not convene a new round of talks on the basis of the recently submitted Turkish 
proposals. For these proposals, far from being compatible with the UN resolutions and the 
agreed conduct of the intercommunal talks, provide for the legalisation of the crime of 
the invasion and the permanent partition of the Republic of Cyprus. It should also be 
emphasized that on the crucial territorial aspect, the Turkish side has not offered to 
return any part of the occupied territory. 


Under these circumstances, the widely applauded offer of President Kiprianou to meet, 

even in his individual private capacity, the Turkish prime minister, Mr Ecevit, for 

the purpose of discussing the Cyprus question in depth and exploring ways for establishing 
the common basis that would allow meaningful talks to be resumed, acquires added 


significance, 


Indeed, there can be no doubt that Turkey alone, being the military power occupying a 
large part of the territory of the Republic of Cyprus, and certainly not the Turkish 
Cypriot leadership, is in a position to honour a commitment to withdraw the occupation 


forces. 
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The refusal of Mr Ecevit to meet President Kiprianou is indicative of the unwillingness 
of the Turkish side to explore ways of arriving at a just and lasting solution of the 
Cyprus problem. Furthermore, the proposal of President Kiprianou for full denmilitari- 
zation and disarmament of the Republic of Cyprus within the framework of the relevant 

UN resolutions and for the establishment of a police foree of Greek Cypriots and Turkish 
Cypriots composed in accordance with the population retio and under the permanent 
guidance of a UN police force, could become a catalyst, making a just and lasting 
SOlution of the Cyprus problem a reality and contributing at the same time to the cause 
of international peace and security and the effort of disarmament in general. 


Purthermore, the idea of a wider international conference, as well as the idea of joint 
action by the major powers, in order to promote a just solution to the Cyprus problem 
in accordance with the relevant UN resolutions, provide constructive alternative approaches. 





It might be added that earlier this week, the Cyprus Government proposed, provided the 
city of Varosha is freed, the commencement of the negotiations with an open agenda, 
under the aegis of the secretary general of the UN, with a view to seeking a solution 
conforming to the resolutions of the United Nations and *he declarations and covenants 
on human rights. We have had no response as yet from the other side. 


Exactly 4 years after Ankara's aggression against my country, the situation is that, 
notwithstanding the numerous UN resolutions and non-aligned declarations on Cyprus, 
there has been until this moment no progress on the question of the withdrawal of the 
Turkish Army of occupation from any part of the republic. There have been no measures 
for the return of the refugees to their homes. There has been no cessation of foreign 
interference. There has been no respect for the sovereignty, independence, territorial 
integrity and non-alignment of the Republic of Cyprus. There has been no respect for 
human rights or human dignity. 


This alarming situation, Mr President, cannot be allowed to continue unremedied. It is 
incumbent upon the Security Council to consider, as a matter of urgency, all necessary 
measures, including measures under Chapter VII, in order to bring about the long overduc 
implementation of its resolutions on Cyprus, in accordance with the relevant provisions 
of the charter. Failure of the Security Council to expeditiously promote the implemen- 
tation of its resolutions on Cyprus can only be interpreted as tolerance or indifference 
to the act of aggression and continuing military occupation of part of the territory 

of the Republic of Cyprus, and of the gross violations of human rights. Justice delayed 
is justice refused. 


We confidently trust that our fellow non-aligned countries will lend their full support 
to our effort to promote action by the Security Council to implement its resolutions 
on Cyprus. 


On our party, we shall never accept to legalise the results of the invasion and occupation 
of our country. We have all along struggled and shall continue to struggle to the very 
end for the liberation of our country from foreign occupation. We shall struggle to rid 
Cyprus of foreign armies and lines of confrontation. In this struggle, we derive courage 
and strength from the support and solidarity of the non-aligned nations for which we are 
indeed grateful. 


The non-aligned movement has an inherent responsibility, has a moral force and a political 
force in the international commmnity to exert all efforts in a cooperative spirit towarnis 
leading the way to the establishment of international security and legal order in the 
world, through compliance with the cardinal provision of the UN Charter, which gives 
meaning and content to the provision for the non-use of force in international relations. 
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se normal process towards that end is by restoring to the Security Council its authority 
ac an ims =mument of international security and giving its decisions a due validity by the 
m2l.mS copzwess., prescribed in the charter. 

Mr Presiient, we are not idealists searching for light in the midst of the moral darkness 
of tne 20th century. We are very much down to earth. The fact that we have faced our 
problems in a pragmatic way, that we have rebuilt the economy of the country to an enviable 
level by amy standards, that we are seeking a proper and sound formula for negotiations, 
shews our way of thinking. At the same time, however, we wish to pcint out that this 
world cannot and will not survive without its moral heritage which dates back to the 
beginning of mankind. We in the non-aligned movement believe in the power of principles 
and are opposed to others who believe in the principles of power. Through our deep devo- 
tion to the movement, we may contribute towards the building of a better world. 


Returns Home, Makes Statement 
TA312002Y Nicosia Domestic Service in Greek 1900 GMT 31 Jul 78 TA 


[Excerpt] Foreign Minister Rolandhis returned to Cyprus tonight from his visit to Bonn, 
Belgrade and Athezs. In a statement, Mr Rolandhis said, among other things, that in his 
meeting in Bonn with the FRG foreign minister, Mr Genscher, they discussed the latest 
developments in Cyprus, because, he said, as Chancellor Schmidt also said to Presiaent 
Kiprianou in New York, the FRG is particularly interested in the solution of the Cyprus 
problem. As a result of this meeting, Mr Rolandhis added, relations between Cyrpus ani 
the FRG, which had recently been disturbed, were fully restored. I could say that our 
relations have not only been restored to the level they had reached before the recent 
disturbance, but have been further improved. 


From Bonn, he contimied, I went to Belgrade, where I headed the Cyprus delegation at the 
nonalined foreign ministers conference. The conference was most impressive and has issued 
a most favorable resolution on Cyprus, which is not only strongly worded and asks Turley 
to comply with the UN resolutions, but also contains new elements, such as the report on 
the demilitarization of Cyprus, a proposal submitted recently by President Kiprianou, 

and a reference to Article 7 of the UN Charter, which provides for sanctions against the 
aggrecsor. The resolution in question was reached after great efforts on our part and 
despite efforts by the Turkish Cypriots to thwart it. 


From Belgrade, Mr Rolandhis concluded, * passed through Athens, where I met today with 
Greek Foreign Minister Rallis, with whom I discussed the latest developments in Cyprus 
and briefed him on my contacts in Bonn and Belgrade. 

KIPRIANOU SATISFIED WITH BELGRADE CONFERENCE RESOLUTION 


NC311202Y Nicosia Domestic Service in Greek 0800 GMT 31 Jul 78 NC 





{&cerpts] The president of the republic, Mr Kiprianou, has greeted with complete satis - 
faction the Cyprus resolution of the Belgrade conference of nonalined foreign ministers. 
He has described it as a serious move that will contribute to a large extent to the 
promotion of our national cause, 


In a statement issued today, President Kiprianou has expressed satisfaction with the work 
done by Foreign Minister Rolandhis and the other members of the Cyprus delegation. 
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PRG DENIES NICOSIA MISSION TO BE REDUCED 
TA311657Y Nicosia Domestic Service in Greek 1600 GMT 31 Jul 78 TA 


[Text] The FRG Embassy today informed the Government of Cyprus that, contrary to local 
press reports, the FRG Govermment does not intend to change the present status of its 
embassy in Nicosia. The embassy also informed the government that the Bonn government 
does not connect the Kurbdjuhn case with its relations with the Cyprus Government. It 
also said that the FRG Govermment categorically denies allegations that its ambassador 
to Nicosia will be withdrawn. On the contrary, it added, the ambassador will return to 
his post within the next few days. 


REFUGEE LEADER INVITES TURKISH CYPRIOTS TO JOINT MEETING 
NC281942Y Nicosia Domestic Service in Greek 1730 GmT 28 Jul 78 NC 


[Text] The chairman of the pan-Cyprian refugee committee, Mr Paraskevaidhis, has sent 

@ message to the Turkish Cypriots who were forced by their leadership to abandon their 
homes and properties, to create a climate of fraternal understanding between Greek and 
Turkish Cypriots. He also conveyed to them an open proposal for a meeting between 
delegations from the two sides for the purpose of exchanging views on general refugee 
problems, particularly on the return of all the inhabitants of Cyprus--Greeks and Turks-- 
to their homes. 


I SIMERINI CLAIMS GOVERNMENT MISUSE OF REFUGEE AID 
NC281046Y Nicosia I SIMERINI in Greek 28 Jul 78 p 1 WNC 


[Text] According to reports from leading elements among the refugees, the money for the 
refugees sent from abroad through the UN High Commission for Refugees is not spent ‘ 
entirely for the relief of the displaced people. 


Millions of dollars have been distributed on the basis of a program for reforestation 
projects, excavations and construction of three marinas. Two of them are at Pernera and 


Zyyi. 


According to the same reports, money which was intended by a donor country for resettle- 
ment and the furnishing of houses for displaced people who may return to their own homes 
has been budgeted for other purposes! 


The same refugee circles have observed that the procedure being followed for the disposi- 
tion of the refugee aid, which is expected to be increased by the United States, allows 
the Cyprus Government to make its own plans and establish the economic priorities it con- 
Siders correct. Nevertheless, it is deemed unfair that appropriations for various 
public projects are taken from the aid for the refugees. 


The same refugee circles expressed the view that there should be advance public control 
and a House debate on disposition of this money. They have suggested that the government 
explain how it proposes to dispose of the refugee aid for 1978 and 1979. 


In the meantime, the demand for a detailed account of the refugee aid from abroad is still 
pending. There is also a demand to resolve the problem of refugee debts, for which there 
have been amendments to a government bill that is still pending. 
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Spokesman Replies to Allegations 
WC301156Y Nicosia ELEVTHERI KIPROS in Greek 30 Jul 78 p 1 NC 


[Excerpts] The govermment spokesman has described as regrettable the fact that on Friday 
the newspaper I SIMERINI reiterated its allegations thet money from foreign aid has been 
used for purposes other than relief for refugees. 


The spokesman recalled that I SIMERINI made similar allegations on 24 March. On 3 April 
the Public Information Office released a detailed statement outlining the facts. 


In response to these allegations, the government spokesman has repeated the facts outlined 
in the 35 April statement issued by his office: 


~-Money has been spent for shelters for fishing boats, but these shelters were intended 
for displaced fishermen who have returned to work. 


--Money has been spent for reforestation, but this was at a time when reforestation was 
a profitable occupation for refugees. As part of the reforestation, burned trees were 
utilized. Under different circumstances.these trees would have been wasted lumber. 
Also, this was at a time when there was great demand for timber for the housing of 


refugees. 


--As far as the excavations are comcerned, it is true that money was spent, but this was 
requested by the country which donated the aid. 


In conclusion, the government spokesman said that in 1979 the highest percentage of 
foreign aid will be spent for refugee housing projects. 


DENKTAS SCORES NONALINED CONFERENCE RESOLUTION ON CYPRUS 
TA311055Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1030 GMT 31 Jul 78 TA 


(Text ] President Rauf Derktas has said that the resolution Cyprus adopted at the non- 
alined conference in Belgrade is not binding on the Turkish Cypriot commmnity. President 
Denktas issued a statement on the issue today through the information office. 


In the statement, Denktas pointed out that those who adopted this inconsistent and invalid 
resolution without listening to the views of the Turkish Cypriots are not contributing 
to the solution of the Cyprus problem. He added that by adopting this resolution, the 
nomalined countries gave the Greek Cypriots a green light to contime their propaganda 
based on lies. 


Reiterating that peace can only be achieved through intercommunal talks, president 
Derktas said: If this resolution were to be implemented, the Greek Cypriots, relying on 
it, would resume their effcrts to annihilate us anid to complete the genocide against 

us that they carried out from 1963 to 1974. 


Denktas thanked the fraternal countries which tried to make justice prevail at the con- 
ference and to insure that a balanced resolution was adopted. He added that it is now 
necessary to speed up the campaign to enlighten the nonalined countries on the realities 
of Cyprus. He stated that no one can undermine the freedom of the Turkish Cypriots or 
their right and status within the nonalined structure of Cyprus. 
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I KATHIMERINI ASSESSES EXTENT OF REACTION TO EMBARGO VOTE 
AT301520Y Athens I KATHIMERINI in Greek 30 Jul 78 p 7 AT 
[Editorial: "It Would Be a Delusion") 


[Excerpt] We wish to inform all those who may perhaps not kmow it--or pretend not to 
know it--that the Carter administration campaig in support of lifting the "embargo" 
and the U.S. Senate decision which resulted from this campaign, which was conducted 
contrary to emphatic and public promises, have created severe indignation and severely 
negative reactions toward the United States within Hellenism--both in Greece and in 
Cyprus. This has occurred even among the most conservative and actively "pro-Western"-- 
by tradition and convictions--sections of Greek society. This also includes permnent 
"seats of power" amd “centers of social influence." It would admittedly be difficult 
for one to blame the Greeks--at least this time--for an “illogical anti-Americanisn." 
This is because such anti-Americanism would now be both understandable and the product 
of the policy of Washington itself. 


It would be a delusion to underestimte the weight or the definitive significance of 
such a position by the Greek people. This is because nobody could in the end ignore 
it--even if it is supposed that he wished to do so. Any possible attempt by the Greek 
Government amd other responsible representatives of public and social life in our 
country in the opposite direction--in other words, any attempt to blunt the impressions 
created--would be futile since the actions of the US administration and Congress speak 
for themselves. 


Those who whisper in the corridors of the Capitol that Greece is, one way or the other, 
a “known” factor, only deceive those they addres:, The Greeks “have always been like 
children" but after the painful experiences of the past 11 years in particular they 
have learned that alliances and "accessions" are not aims in themselves, nor are they 
metaphysical values or "taboos" but only means for the attainment of specific goals. 
When as a result of events they become unprofitable for their purpose, they collapse 
as a result of the force and dynamics of events themselves. 


And--thank God--Greece is not at the mercy of exclusive dependencies nor is it faced 
wth exclusive dilemmas, It has before it numerous possibilities and numerous options. 
Nobody shouki have any doubt that the existence and the vital interests of Hellenism 
are the primary and ultimte concern of every government which is elected by the will 
of the Greek people. 


' AVYI DEMANDS U.S. BASES BE CLOSED 

AT291115Y Athens I AVYI in Greek 29 Jul 78 pil AT 

(Editorial: "A Calamitous Policy"] 

[Text] Reports that the government intends to ask for U.S, “guarantees” on peace and 
security in the Aegean as a counterbalance for the lifting of the embargo increases 


concern among the public, because they indicate adherence to a policy which every day 
leads our national issues closer to a calamitous impasse. 


The lifting of the embargo is one more step toward enforcement of the imperialist 
"solutions" to the Cyprus and Aegean issues, It comes after a series of U.S, ani MTO 
policy actions which leave no doubt that these "solutions" will be tantamount to a 
vast natiaal calamity since they start with support of Turkey as the central bulwark 
of the United States and MATO in the east Mediterranean and Middle East. 
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i. is sufficient here to point out that the Turkish invasion of Cyprus in 1974 was pre- 
pared, exsc rareged and assisted by U.S. and NATO staffs. Under such conditions recognition 
of * role cf “guarantor” of Aegean peace and security for the United States is tantamount 
tc matiomal suicide. Such recognition places the United States in the position of referee 
over Greek-Turkish differences, and it means acceptance in advance of “settlements” and 
"solutions" which U.S. imperialism and NATO desire. 


Tne lifting of the embargo requires decisive resistance from the Greek side with a radical 
turn away ‘rom the policy which until today increased U.S. imposition with such audacity. 
Comsequently, instead of begging for U.S. "guarantees," which will be destructive of our 
national interests, the goverment ought to make it clear that the nation is determined 
to resist. One of the more direct measures which must be adopted is the closure of U.S. 
bases on Greek territory and a declaration of the final severing of all forms of relations 
between our country and NATO's military echelon. 


POLITIKA THEMATA LABELS CARTER 'TURK-LOVER' 
AT291300Y Athens POLITIKA THEMATA in Greek 29 Jul-3 Aug 78 p 14 AT 
{Prom the “Developments” column: "The Turk-Lover" ] 


[Text] After "preparations" lasting 6 months, the U.S. Senate voted to lift the "embargo" 
on arms supplies to Turkey. Tnis “preparation” was personally undertaken by President 
Carter, who at the same time “is greatly interested” in human rights, which are being 
trampled in certain countries. 


When the man who today is head of a superpower was campaigning for authority and when he 
asked for the vote of the U.S. people, he emphatically promised that the “embargo” would 
be lifted only when there was a satisfactory solution to the Cyprus issue. He reiterated 
this promise when he was sworn in as President of the United States, only to trample on 
it savigely a short time later. 


Exactly 2 years later he mobilized the entire huge apparatus at his disposal in order to 
convince che members of the U.S. Senate, each one individually, to aceept his proposal. 
He went as far as to give a dinner for the leading personalities of the CGreek-American 
community in the United States in an effort to restrict their reaction. 


Now Carter has inhis possession the decision of the U.S. Semmte, which is the result of his 
labors and an indisputable testimonial of his political lack of honor toward a small 
nation which was trampled under the tanks his own country supplied to Turkey "for the 
defense of the Pree World." 


The new weapons which he will legally give to Turkey after the "embargo" decision--which 
will be completed with the decision of the House of Representatives without undue labor 
from him--will be the best tool for a continued trampling of human rights in Cyprus. 
These are the “human rights" which give Carter sleepless nights in the White House and 
which make him pray daily for their protection!!! 


U.S. "strategic interests” have leveled Carter's “evangelical concern" and have made him 
a permanent Turk-lover when it was considered that "the story of the embargo" had dragged 
on for too long. Preelection and postelection promises are forgotten within seconds when 
the apparatus of the U.S. establishment is set in motion. 
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The Greek and particularly the Greek Cypriot people now have an additiorml experieme of 
the U.S. “allied” interest in them; Turkey has an avowed friend--Carter--and peace in the 
southeast wing of NATO is further endangered as soon as the first cargo of U.S. ams 
strengthens its defense. 


Beyond the testimonial of political lack of honor, Carter has also earned the guaranteed 
possibility of being listed among the most unfortunate presidents of the United States 
who tragically denied the hopes of their own people. 


BULK OF EEC ACCESSION TALKS TO BE COMPLETED In 1978 
AT29L31L0Y Athens Domestic Service in Greek 1130 GMT 29 Jul 78 AT 


[Text] I can state without reservation that completion of the main bulk of negotations 
for our country's full accession to the EEC will be completed as a fact within 1978, 
stressed the secretary general of the Foreign Ministry, Ambassador Theodhoropoulos, who 
returned to Athens from Brussels early today. 


Theodhoropoulos added that the community's committee had promised that prior to termination 
of its recess it would have prepared its positions and proposals on all sectors. This 
task has been nearly completed and almost all these proposals have been covered. 


Most of these proposals, Theodhoropoulos continued, and primarily the main proposal on 
agriculture have already been approved on general lines by the member states. At the 
deputy ministers’ conference where we received the proposals on agriculture we made no 
comment because they affect a very delicate and complicated issue. In any case we 
received these proposals only a short time before the conference began and we did not have 
time to study them. At the next deputy ministers' conferenme, however, to be held at 

the end of September, we will examine the question of all the work which will be completed 
in the meantime, that is, examination of the issue by product. 


In September, Theodhoropoulos added, we will have an agenda of daily work--morning and 
afternoon--for the examination of the proposals by product. This is a very full program 
which will permit us, by the end of September, to have a full picture of the agrarian 
sector. 


Asked whether the EEC committee dealt with the embargo issue, Theodhoropoulos replied: 
No, the committee did not discuss political issues. The impression was created that the 
issue was discussed by the Council of Ministers. I think that only yesterday the French 
deputy foreign minister placed matters in their proper place. He, having attended the 
council, is better informed. He was clear and emphatic. What happened is that after the 
rumor that the Council of Ministers sent a message to the U.S. Congress on the lifting 
of the embargo, the German chairman of the council was asked about it. He denied the 
existence of any such message. He simply said that the position of the EEC member states 
on this issue is clear. 


CYPRUS POREION MINISTER DEPARTS ATHENS POR NICOSIA 


AT3L1855Y Athens Domestic Service in Greek 1830 GMT 31 Jul 78 AT 


(Text] Cyprus Foreign Minister Rolandhis, who had been in Athens since Saturday, left 
for Nicosia at 1830 today. On his departure he spoke to the press and referred to the 
talks he had in Bonn with West German Foreign Minister Genscher, which, he stressed, 
resulted in improved relations between Bonn and Nicosia. 
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He then referred to his attendance at the nomalined conference in Belgrade and added 
that the resolution approved is favorable to Cyprus. Most important, it refers to Article 
7 of the UN Charter which provides for samtions against Turkey. 


In comlusion, he said he conferred with Greek Poreign Minister Rallis and established 
a complete unanimity between the goverments of Greece and Cyprus. 


KE (INTERIOR) RESOLUTION CALLS POR NEW FOREIGN POLICY 
AT311120Y Athens I AVYI in Greek 30 Jul 78 pp 1, 11 aT 


[Undated resolution adopted by the Central Committee of the KKE (Interior) on foreign 
relations] 


[Text] Our large national problems--the Aegean and Cyprus issues--have entered not a simply 
simply critical but a dangerous phase. 


The U.S.-HATO plot against the sovereign rights and smooth democratic progress of Greece 
and Cyprus is methodically reaching a climax. The U.S. Semate vote to lift the embargo 
on arms shipments to Turkey has now been added to the recent manifestations of this climax 
(entrusting command of NATO's headquarters at Smyrna to the Turks, strong pressures on 
the Greek prime minister during the latest NATO meeting in Washington, plot in Cyprus 

to overthrow President Kiprianou, Brown statements and others). 


This act is aimed at granting amnesty and moral justification to the Turkish invasion of 
Cyprus, its illegal occupation of 40 percent cf Cypriot territory and its raw violation 
of human rights. At the same time this act leads to the military strengthening of 

Turkey and to the encouragement of its chauvinistic aspirations against Greece and Cyprus. 


U.S. Strategic Goals 


These U.S. imperialist acts fall within its more general stiategy and are @ component 

of its goals in this nerve center of the Middle East and the east Mediterranean, as 
specifically defined today by the Carter administration after recent international develop- 
ments (concentration of U.S. interest on Europe, the Middle East and Africa; deterioration 
of relations with the Soviet Union and so forth). 


Within these limits the U.S. imperialists hasten to close the rift in NATO's southeast 
wing with the immediate and unconditional return of Greece to its military wing. At the 
same time they want to solve the Aegean issue at the expense of Greece, and the problem 
of Cyprus through a virtual partition and dissolution of its independence, thus turning 
the entire island into a NATO war base. 


Turkish chauvinist views, which are connected to the crisis and difficulties of the 
Turkish capitalist system, are in total harmony with the strategic goals of the United 
States, which relies to a considerable degree on the role of Turkey as the main support 

of its policy in the Middle East and east Mediterranean areas for the purpose of attaining 
these goals. This is why it enmoourages and fans these chauvinist views. 


The Turkish cl.auvinists exploit this fact for their own benefit in the same way these 
chauvinists are also trying to exploit differences in this area between the United States 
and the USSR. 


These goals of the United States and NATO, however, are in absolute opposition to the 
national interests and sovereign rights of Greece and Cyprus. 
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This is wey they are met with the unanimous opposition of the Greek people, with the 
resistance of all national forces in ow country with the exception cf the extreme, 
reacticnary, American-dominsted rignt. 


Respomsibilities of the Karamanlis Goverment 


During the & years since the political scheme. the govermmert of New Democracy has 

remained firmly dedicated to the logic of Atlantism and of the statement, "We belong 

to the West." It did not even implement its declaration abaut the final withdrawal of 

our country from the ullitery ara of HATO, leaving the country enclaved within an “alliance” 
which is hostile to our national interests, insufficiently protected against U.S.-HATO 
imperialist pressures and without ~y international supports. 


With ite policy of one-s.de¢ austerity «und suthoriterianies in the home sector, it 
increased the gap between it and the people, thus undermining the national umity 
[necessary] for dealing with national dang+rs. 


In conclusion, by refusing dejuntaization anc through its policy of “absorption” of 

Janta elements within critical sectors of the «tate apparatus and by keeping the dossier 
of the treason of Cyprus closed, it leaves the Averican-dcainated junta and other 
extremist reactionary elements free to operate, te be « permanent threat and to promote 
antin-tional U.S,-HATO plans for Gestabilizing the ‘emocratic political life of the country 
for the purpose of completely subjugating it to the ‘emands of the United States and 

HATO. This threat becomes more serious under the cur:ent conditions for creating the 
euthoriterian state, 


U.8.-HATO Pressures for Dangerous and Nationally Unacceptalle Concessions 


Even though it has these extremely serious responsibilities for the unfavorable turn of 
qm national problems, the New Democracy goverment has so far refused to submit to 
U.8.-HATO Gemands on the question of Turkish chauvinist claims. This is way U.8, policy-- 
by using various mears, pressures and threats ("plans for all situations in Greece” as 
cynically stated by U.S, Defense Secretary Brown)--attempts to bend the Karamanlis 
goverment resistance in order to force it to undertake, even by stages, concessions 
that are unacceptable to and dangerous for the nation in order to close the gap in the 
southeast wing of NATO at the expense of Greece. 


That is the purpose of the following actions: 


~-Mobiligation of the extreme right and the neofascis’ organizations in order to create 
a climate of crisis, destabilisation and impasse for Grrece, 


--Plote in Cyprus for the overthrow of President Kipriancu and the installation of U.S, - 
servile goverrments ready to negotiate with the Turks. 


--Arming Turkey to excess through the lifting of the embargo and by other means and 
encouragement of Turkish cheuvinist claims and provocations against our country. 


~-One must not exclude the ultimate probability of a controlled a uncontrolled clash 
with Turkey despite the negative repercussions which might occur as a result of this 
against the United States and NATO. 
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All National amd Democratic Forces Must React 


In the face of the adverse turn taken by our national affairs and despite the dangers 
created for internal developments as a result of U.S. plans for our country, it is 
imperative that ali mational amd democratic forces react in order to frustrate the 
plans of the enemies of our fatherland and in order to protect our national security 
amd democratic progress. 


Determined Resistance to Imperialist Pressures 


Resistance to imperialist pressures must be the starting point for forging a Greek 
foreign policy. 


Every Greek concession to J.5., HATO and Turkish pressures, mo matter how small it 
may appear, can in the end lead to a policy of national sellout. 





Our sovereign rights in the Aegean, on airspace, on the surface of the sea and on the 
continental shelf, must be defended collectively and to the emi. Especially today, even 
the smallest concession to Turkish claims would mot only and simply strengthen their 
expansionist tastes, but would also create extremely adverse conditions for the 

, defense of the Greek islands and the country's integrity in case of a war. 


Returr, to NATO's military wing would strengthen the probability of extortion by the 
U.S.-NATO-Turkish complex and arv concessions in Cyprus would lead to attainment of the 
partitionist aspirations of the enemies of Cyprus. 


Por a Different Poreign Policy 

If Greek resistance to U.5.-NATO demands is to be effective it must be dynamic and it 
must be accompanied by implementation of a different foreign policy, the basic elements 
of which must be the following: 

. --Negotiations for special relations with NATO must cease. 


--U.S.-NATO bases must be closed. U.S. units as well as the stores of nuclear weapons 
must be withdrawn from Greek territory. 





--Our country must finally withdraw from military NATO. 


Side by side with all this and for reasons of national security and national survival, 
| there must be a firm orientation toward final and total withdrawal from NATO--military 
and political. This, however, canmot be an isolated act. This is not because it is 

| 


— — — — — — 


commected only with the internal conditions of our country and with i:ternational 
developments in the east Mediterranean area, but primarily because of the necessity 
of acquiring new international supports for the implementation of such a new policy. 


Por this reason it is imperative to simultaneously develop relations with all countries-- 
| European capitalist countries more favorably disposed toward our national problems, 

I socialist and nonalined countries--and to readjust our relations with the United States 

| on the basis of equality, independence, nonintervention of one into the internal 

affairs of the other and respect for mutua! interest. 











In this direction it is essential to fully utilize the recent Soviet initiative to 
Gevelop reletions wits ureece at all lerels, particuiar., iz the cultural field; to 
develop Bilateral ami miltiletersl relations in the Balkars in all fields: to seek out 
Gifferent sources of supp.y for our defense armaments; *o develop a national war 
industry; toseek intermational guarantecs of our country's frontiers amd our sovereign 
rignts; to struggl<«, witn the support of progressive forces ir. Europe, the Middle East 
and North Africa, to turn the Balkans and the Moditerranean into peace zones without 
muclear weapors, foreign military bases, foreign troops or foreign fleets; to struggle 
for the abolition of military coalitions; to seek rapprochement with the nonsl ined 
movement and to develop special relations with it; to abandon the “at all costs" policy of 
accession to the EEC; to struggle for accession under conditions beneficial to the 
country and to resist every effort for the accession of Greece to the EEC under 
comditions incompatible with our interests. 


Om the other hand, it is imperative to denounce Turkey to international organizations 

on every provocation in the Aegean and on the decimation of Greek ginorities in Istanbul, 
Isvros and Tenedhos; to support with determination the struggle of the people of Cyprus 
ané to undertake a brosd campaign to enlighten international public opinion--as well as 
Turkish public opinion--on the chauvinist character of Turkish clains. 


A Policy of National Unification 


Without a doubt such a foreign policy would clash not only with the strong reaction of 
the United States and NATO, but also with the coordinated reaction of the locel followers 
of unconditional Atlantism and full subjugation. Such a reaction, however, could be 
Gealt with successfully if a policy of real national unity were to be followed which 
would unify the entire nation, which would become concrete through the unification 

of the resistance of the goverment to U.3.-NATO pressures, through neutraligzstion of 
all tendencies toward compromise, “hrough joint struggle for the isolation of forces that 
support a national sellout and of the extremist forces, by implementing a national 
foreign and defense policy at an interparty level. 


The creation of a national unity goverrment in the event that the supreme interests of 
our survival as a nation dictated it would be the culmination of such a joint policy 
and action. 


Against the Goverrmen: Policy of Atlantism, One-Sided Austerity and Authoritarianisnz 


The Karamaniis goverrment does not bear responsibility only for the adverse turn in 
our national problems as a result of its foreign and domestic policies. As stressed 
in the resolution of the second (16th) congress of the KKE (Interior), the goverment 
policy is today a further obstacle to deep changes in the institutions and structures 
needed by the country for a different policy of national independence, democratic 
restoration and social prosperity. 


Life itself proves that only govermments of democratic cooperation, based on the 
broadest democratic majority of the people, are able to open the way for such a 
policy. Such a solution, however, pretupposes a higher level of development of mass 
struggle and the unity of the people, a higher level of their orgafiization, a further 
significant increase in the weight of the leftwing and of all the progressive forces 
in the total balance of power. 
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When the struggle of the people and the democratic forces against the policy of Atlantisn, 
one-sided austerity and the authoritarianism of New Democracy gains strength on the 

basis of today's acute national, political and social problems in our country, and 
particularly on the basis of the dangers emerging for our national interests and internal 
developments; when national unity is being forged on the basis of resistance to U.S.- 

NATO and Turkish pressures and on the basis of a new foreign policy divorced from the 
limits of Atlantism, we will then promote with determination the creation of such a 

new balance of power. 


The Party's Duties 


The critical character of the national issues dictates mobilization of the party and the 
organizations. The struggle for resistance to U.S.-NATO pressures and in support of 

a new foreign policy must be closely connected to the struggle for the defense and 
improvement of conditions of life of the workers and for the democratization of the 
state and the institutions. 


Por this reason it is essential to: 
l-opularize the KKE (Interior) policy for dealing with the critical na<ional problems. 


2--Implement a determined and pioneering participation of the party in the development 
of specific mass movements and manifestations on the critical national issues through 
strengthening the autonomous action of mass organizations and elements and through 
promotion of interparty manifestations both locally and otherwise. 


3--Unify activities against specific attempts to implement antidemocratic destabilization 
of action (for example, terrorist bomb incidents, fascist action, etc) in coordination 
with promotion of’ the demand for cleansing--dejuntaization--and democratization of the 
state apparatus. 


4--Mobilization around the burning social and economic demands of the people and trade 
union liberties in conjuction with the battle of the municipal elections and labor 
organization elections. 














GREEX-TURKISH AIRSPACE TALKS OPEN IN ISTANDUL 
TA311039Y Ankara Domestic Service in Turkish 1000 GMT 3i jul 78 TA 


{Text] Turkish and Greek technical delegations began to discuss the Aegean airspace 
problem between the two countries in Istanbul today. Ax identity of views was reached 
between Ecevit and Karamanlis at their meeting in Montreux and later in New York during 
the UN General Assembly sessions, to the effect that the problems between the two 
countries should be taken up at the technical level. Following this agreement, the Turkish 
and Greek Foreign Ministry secretaries general met in Ankara at the beginning of July and 
discussed the problems between the two countries. 


The Aegean airspace problem is being discussed at the meeting which began in Istanbul 
today. The meeting is in preparation for the meetings to be held between the two countries’ 
Foreign Ministry secretaries general. 


The Turkish delegation is headed by Ambassador Selcuk Korkut and is composed of nine experts 
from the office of the chief of the general staff and from the ministries of foreign affairs 
and transportation. The six-man Greek delegation is headed by the chief of the Turkish- 
Greek desk, (Dimitrios) Malris. 


SAUDI ARABIA TO GRANT WORK PERMITS TO TURKISH WORKERS 
TA311858Y Ankara Domestic Service in Turkish 1600 GMT 31 Jul 78 TA 


(Text) The Saudi minister of pilgrimage affairs and awqaf, ‘Abd al-Wahhab Ahmad 'Abd 
al-Wasi, has said that a one-time work permit will be granted to Turkish workers who are 
working in Saudi Arabia illegally. Ina statement in Bursa, ‘Abd al-Wasi, who is currently 
visiting Turkey as the official guest of State Minister Lutfi Dogan, recalled that the 
Turkish workers in Saudi Arabia will have to apply to the concerned officials within 3 
months in order to benefit from this right. 


According to information received by a TRT correspondent from Labor and Employment Organi- 
gation Directorate General officials, there is no agreement between Turkey and Saudi 
Arabia on the employment of warkers. Officials reported that, despite this, there are 
about 10,000 Turkish workers in Saudi Arabia. 


The Saudi minister will leave Turkey tomorrow. 
ISTANBUL CEREMONY MARKS INAUGURATION OF ARAB-TURK BANK 
TA311953Y Ankara Domestic Service in Turkish 1600 GMT 31 Jul 78 T™ 


{Excerpt] The Arab-Turk [Arap-Turk] Bank, established in Istanbul, has been opened with 
a ceremony. In a statement at the opening ceremony, Finance Minister Ziya Muezzinoglu 
said that the opening of the Arab-Turk Bank is an important step for Turkish banking from 
the stand point of relations with the international money market. Pointing out that 
Turkey is obliged to establish external banking relations, and to follow closely financial 
Gevelopments, Muezzinoglu said: One way of benefiting in a healthy manner from the deve-~- 
loping financial sources in the world is to open up Turkish banking to the outside. 
Unforturnately, past work by Turkish banking in this field has not been adequate. 
Muezzinoglu said that until now Turkey has thought of benefiting fram the funds created 
by world money markets in accordance with the system of deposits which can be converted 
into foreign currency, but that it has not dealt with using these funds in the form of 
medium- anc long-term loans. 
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Muezzinoglu said: The Turkish economy and Turkish banking are now suffering from the 
results of this misguided attitude and implementation, It is now a generally known fact 
that the foreign balance of payments is under a heavy burden and that Turkey's financial 
prestige in the world is affected to a great extent by the short-term and disadvantageous 
loans of the past. 


In his statement, the president of the administrative council of the Arab-Turk Bank, 
Selouk Aytan, said that the bank will in particular finance joint Turkish-Arab projects. 


The general manager of the bank, (Farak Saluf), said: Among the objectives of the 
establishment of the bank are: establishing relations with important outside financial 
markets, obtaining deposits from financial sources and from other Arab institutions 
and obtaining loans. It has been emphasized that the loans to be obtained will be 
used in particular to finance economic projects in Turkey, 


The Arab-Turk Bank, which opened today, was established on 4 April 1977 as a joint 
stock company within the framework of the cooperation protocol signed between Turkey 
amd Libya in 1975. 


DOCTORS REPORT KURUTURK'S HEALTH IMPROVING 
TA311823Y Ankara Domestic Service in Turkish 1600 GMT 31 Jul 78 TA 


[Text] Following a consultation today, a considerable improvement was reported in the 
comition of President Fahri Koruturk, who was hospitalized in the Gulhane military 
medical academy for treatment of circulatory problems on Thursday, 27 July. 


A statement issued by the Secretariat General of the Presidency reports that the 
president's tests are continuing and that a group of consultant physicians--three 
professors amd two assistant professors--met to discuss his condition today. The 

report made following the consultation states: A definite improvement was seen in an 
examination at 0915 on 31 July, compared with the findings on circulatory difficulties 
on 27 July. It has been decided that the president can sit up for 15 minutes in the 
morning amd 15 mimutes in the evening, It has also been decided that the president 

will be seen again on 3 August after an evaluation of the technical results of the treat-e 
ment he is undergoing is made, 


GENDARME HELICOPTERS BEGIN WATCH OVER ISTANBUL, ANKARA 
TA281737Y Ankara Domestic Service in Turkish 1600 GmT 28 Jul 78 TA 


[Excerpts] Cendarme commando units will begin serving in certain sensitive areas of 
Ankara tomorrow, They have already started serving in Istanbul, 


Three gendarme helicopters began flying over Istanbul today to monitor from the air 
incidents that might occur in the city, The helicopters will observe incidents from 
the air and will provide the gendarme units with the necessary information, The three 
gendarme helicopters which began to serve in Istanbul today will also follow smegling 
incidents in the coastal region, 


BRIEFS 


CULTURE MINISTER TO PRG--The minister of culture, Ahmet Taner Kislali, flew to the FRG 
this morning, Kislali will also vist the Netherlands after the FRG, During his 8-day 
tour, Kislali will study the cultural problems of Turkish workers and their children 

in these countries, [Text] [Ankara Domestic Service in Turkish 1000 GMT 30 Jul 78 NC) 
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